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UN SPECIAL SESSION ON DISARMAMENT OPENS 


OWO80754 Beijing XINHUA in English 0730 GMT 3 Jun 82 


[Text] United Nations, June 7 (XINHUA) -- The second special session of the U.N. General 
Assembly on disarmament opened here today in a bid to create a new momentum to halt and 
reverse the spiraling arms race. The Soviet Union and the United States, which possess 
the biggest quantities of nuclear and conventional armaments, are expected to be the main 
targets of blame for their global arms race. 


fhe session will focus attention on reviewing the implementation of the decisions and 
recommendations adopted by the first disarmament session of 1978 and work out new measures 
to lessen the danger of war, especially nuclear war, and to bring the arms race under 
control. 


Ismat Kittani, elected as the president of the session, said in his opening speech that 

the session was convened at a time "when the mounting threats to international peace and 
security are not in the distant future, but are alrady upon us."’ Commenting on the 
progress of disarmament since the first special session, Kittani said, "Not a single weapon 
has been destroyed over the past four years as a result of a disarmament agreement,’ and 
"the situation has deteriorated seriously in several important respects." 


He pointed out that "worl. expenditures for armaments have now passed the 600 dollars 
billion figure annually," and “since the end of World War II, some 40 per cent of the 
world's research and development expenditures have been directed at achieving military 
ends." 


U.N. Secretary-General Javier Perez de Cuellar said in his speech that the quest of the 
international community for means to halt the arms race had achieved some limited success, 
but, “there was no abatement in the ever more menacing growth of nulcear and other arsenals. 
The main objective -- to arrest and reverse this process -- had not been achieved." He 
described the programme of action adopted by the first U.N. special disarmament session, 
as largely remaining "a dead letter." 

Criticizing the conception of “limited nuclear war," Perez de Cuellar asserted, "once a 
nuclear exchange begins, there will be no way to contain it within a pre-determined 
framework."' "There is no possiblity of winning a nuclear wart in any conceivable sense 
of the word ‘win'," he stressed. 


There will be 16 heads of states or governments, 4 vice presidents or deputy prime 
ministers and 46 foreign ministers out of 157 participating countries who will address 
the general debate on the international situation. 


During the session scheduled to end on July 9, a number oi peace rallies and other 
activities in connection with disarmament are expected to take place outside the U.N. 
Headquarters to exert more pressure on disarmament. Among other things, thousands of 
peace marchers from Asia, North America and West Europe, walking across the United 
States from Los Angeles; San Francisco; Washington, D.C.; New Orleans and Montreal; 
arrived here today to greet the opening of the session; an Olympic torch symbolizing 
world peace was brought here today from Greece. The peace campaign will be culminated 
by a half million strong mass rally on July 12. 
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Huang Hua's Activities 
OWO80251 Beijing XINHUA in English 0155 GMT 8 Jun 82 
[Text] United Nations, June 7 (XINHUA) -= Huang Hua, leader of the Chinese Government 


delegation to the second special session of the U.N. General Assembly on disarmament, 
was the guest of honor at a luncheon today given by U.N. Secretary-General Javier Perez 
de Cuellar. 


ae Chinese foreign minister also paid a courtesy call on Ismat T. Kittani, president 
of the special disarmament session, and met with Selgian Minister for Foreign Affairs 
Leo Tindemans this afternoon. 


Yesterday, Huang Hua gave a luncheon in honor of leng Sary, leader of the government 
.elegation and deputy prime minister in charge of foreign affairs of Democratic Kampuchea. 
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OWO71659 Beijing XINHUA in English 1635 GMT 7 Jun 82 


[Text] Guangzhou, June 7 (XINHUA) -- Chen Muhua, state councillor and minister of foreign 
economic relations and trade, met this afternoon with Abd-Fl Rahman Khane, executive 
director of the United Nations Industrial Development Organization. 


Chen Muhua thanked U.N.I.D.0. for its preparations for the China investment promotion 
meeting, which opened today. Both sides expressed satisfaction with the cooperation in 
the past years, and exchanged views on further cooperation. Present were Nessim Shallon, 
.esident coordinator for U.N. operational activities in China, and Wei Yuming, vice- 
minister of foreign economic relations and trade. 


PUBLICATION CITED ON USSR, U.S. ARMS EXPORTS 


OW292010 Beijing XINHUA in English 1844 GMT 29 May 82 


[Text] United Nations, May 29 (XINHUA) -- The Soviet Union overtook the United States 
as the world's leading arms salesman in the period 1979-81, said the SIPRI 1982 yearbook. 


The Stockholm International Peace Research Institute (SIPRI) is an independent research 
organization. Statistics compiled by SIPRI show that, averaging the past three vears, 

the Soviet Union accounted for 36.5 percent of major weapons sales, in contrast to the 

United States share of 33.6 percent. 


In its 1981 yearbood based on a four-year average, the institute had reported the U.S. 
share of total major-weapon exports at 43.3 percent, or 24.89 billion U.S. dollars, in 
contrast to the Soviet Union's 27.4 percent share, or 15.76 billion dollars of a total 
of 57.46 billion dollars. 


It is believed that the current yearbook's statistics reflect a true increase in weapons 
shipments by the Soviet Union. There was a big increase in Soviet arms exports to !ndia, 
Cuba and countries in the Middle East and North Africa. The Soviet arms sales to the 
Third World in 1981 amounted to 2.4 billion dollars, compared to the 2.67 billion dollars 
of the United States. The current yearbood doesn't provide any dollar estimates for total 
major-weapon shipments by either the Soviet Union or the U.S. The yearbook pointed out 
that "the Soviet Union uses arms transfers as an important instrument for maintaining 

and expanding its influence in the Third World; arms transfers play a greater role than 
economic aid or trade in this respect." 
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Meeting With Xu Xiangqian 
OWO71234 Beijing XINHUA in English 1223 GMT 7 Jun 82 


[Text] Beijing, June 7 (XINHUA) -- Xu Xiangqian, member of the Political Bureau of the 
Chinese Communist Party Central Committee and vice-chairman of the committee's Military 
Commission, met here today with a goodwill delegation from the Korean People's Army led 
by Lieutenant General Pak Chung-kuk, vice-minister of the People's Armed Forces of Korea. 
Xu, 82, walked to the entrance of the meeting hall to shake hands with the visitors and 
have pictures taken with them, followed by a cordial talk in the hall. Xu told the 
visitors: "China and Korea are socialist countries. We share a close, fraternal rela- 
tionship. Through the visit, you have brought the friendly feelings of the Korean people 
and armed forces to the Chinese people and armed forces." 


Pak Chung-kuk said that he and his delegation were struck during the visit by the rigorous 
military training of the Chinese soldiers to raise their combat capabilities. 


Xu wished the Korean people, under the leadership of President Kim Il-song, greater 
achievements in their socialist revolution and construction. At the end of the 30-minute 
meeting, the Korean visitors wished Xu Xiangqian good health. 


Present were Director of the Foreign Affairs Bureau of the National Defense Ministry Chai 
Chengwen, Deputy Director Zhao Chunzheng, Ambassador to China of the Democratic People's 
Republic of Korea Chon Myong-su, and the military, naval and air attache of the Korean 
Embassy Senior Colonel Kim Byong-ho. 


Yang Dezhi at Banquet 
OWO71630 Beijing XINHUA in English 1609 GMT 7 Jun 82 


[Text] Beijing, June 7 (XINHUA) -- A banquet was given by Chon Myong-su, ambassador of 
the Democratic People's Republic of Korea to China, here tonight in honor of a visiting 
goodwill delegation from the Korean People's Army. The delegation is led by Pak Chong-kuk, 
vice-minister of the People's Armed Forces of Korea. 


Yang Dezhi, chief of General Staff of the Chinese People's Liberation Army; Huang Yukun, 
deputy director of the P.L.A. General Political Department; Li Zhongxuan, deputy commander 
of the P.L.A. Beijing units and political commissar of the P.L.A. Beijing Garrison were 
present. Also present was Senior Colonel Kim Byong-ho, military, naval and air attache of 
the Korean Embassy in Beijing. 


In their toasts, Pak Chung-kuk and Yang Dezhi wished continuous development to the great 
friendship and unity between the peoples and armed forces of Korea and China. 


After their arrival in Beijing on May 18, the Korean visitors have toured Shijiazhuang, 
Xian, Chengdu, Nanjing and Shanghai. They are scheduled to leave here for home tomorrow. 


PRESS HAILS ZHAO'S VISIT, CLOSER TIES WITH JAPAN 


RENMIN RIBAO Article 
HK060843 Beijing RENMIN RIBAO in Chinese 6 Jun 82 p 6 


{"Newsletter from Japan" by correspondent Cher. Bowei [7115 3124 1792]. "The Tremendous 
Attraction of the Three-Point Principle for Sino-Japanese Economic Relations" ] 


[Text] Premier Zhao Ziyang has successfully completed his 6-day official visit to Japan. 
This visit not only helped to promote mutual understanding between China and Japan but will 
also give new impetus to Sino-Japanese relations of friendship and cooperation. 
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Since the normalization of Sino-Japanese relations in 1972, the exchanges between the two 
countries in the political, economic, cultural and other fields have reached an unprece- 
dentedly far-ranging extent. This is extremely welcome. How to ensure the continuous 
advance of the relations of friendship and cooperation between the two countries in the 
future in the new conditions, and make them still more fruitful and extensive, is an issue 
of great concern to people. During his visit to Japan, Premier Zhao expressed the aspira- 
tions of the people and conformed to the demands of the new era by clearly putting forward 
a three-point principle for developing Sino-Japanese economic relations -- peace and 
friendship, equality and mutual benefit, and duration and stability. The proposition of 
the three-point principle has evoked a positive response in Japan. YOMIURI SHIMBUN said 
in an editorial, "The summit meeting agreed to Premier Zhao's proposal on the three-point 
principle of peace and friendship, equality and mutual benefit, and duration and stability 
in developing future Sino-Japanese relations. This should be evaluated highly." ASAHI 
SHIMBUN said in its editorial: "That the two governments have agreed to develop Sino- 
Japanese relations along the lines of the three-point principle shows that they have chosen 
relations of stable and sustained cooperation. This can be described as awelcome and wise 
choice." 


During his visit to Japan, Premier Zhao gave an account of China's cconomic readjustment to 
the Japanese Government and economic circles; he explained its necessity and reviewed the 
successes already gained, and also repeatedly expounded on the question of the open-door 
policy. Speaking at a lunch given by economic groups, he said: "China's economy mainly relies 
on its own efforts, and at the same time we need to extensively absorb and learn the good 
points of other countries, and maintain our open-docr policy." At a welcoming rally staged 

by friendly organizations, he said "The open-door policy is a national strategy we must main- 
tain for a long time to come." Premier Zhao stated, China desires to work together with 
friends in Japanese economic circles to build and develop Sino-Japanese economic cooperation 
relations of peace and friendship, equality and mutual benefit, and duration and stability. 


During Premier Zhao's visit to Japan, the Japanese side expressed a strong desire to develop 
Sino-Japanese economic relations. Japan's demands were still more urgent as regards exploiting 
resources. When talking with Premier Zhao, Premier Suzuki said that Japanese corporations 
also have the right conditions for taking part in tendering for South China Sea oil-drilling 
and exploration. He was very concerned for this matter. Japanese Chamber of Commerce 
Director Nagano said at the lunch given by economic groups for Premier Zhao that Japan hopes 
to take part in exploiting China's resources in oil, coal, nonferrous metals and so on. A 
number of Diet members also spoke on cooperation on exploitation of China's resources in 
their talks with Premier Zhao. While accompanying the Chinese guests on their visits, 
Japanese Ambassador to China Katori also spoke to Premier Zhao and State Economic Commission 
Vice Chairman Gan Ziyu on cooperating in exploiting resources. He said to Gan Ziyu, Japan 
is willing to provide advanced equipment to exploit the Bohai oilfield, and also hopes to 
take part in drilling and exploration in the South China Sea. It can be said that Japanese 
views are fully united on the issue of actively requesting cooperative exploitation of 
China's resources. This is a major reason why the three-point principle for economic coop- 
eration relations advocated by Premier Zhao was warmly welcomed. It is precisely because 

in cooperative exploitation of resources each helps supply what the other needs and both 
sides benefit that the two premiers adopted a positive attitude on this matter in their 
talks. The 2 June communique aid, the leaders of the two countries "unanimously hold that, 
proceeding from the long-term view, promoting cooperation between China and Japan in the 
field of exploiting resources is extremely significant." 
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Friendly exchanges and cooperation »etween China and Japan have undergone nearly a decade 
of testing since relations between the two countries were normalized in 1972. Tremendous 
results have already been achieved. In the future, with the efforts of the governments 
and peoples of the two countries, and on the basis of the three-point principle, the 
economic cooperation and exchanges in other fields between them will certainly enhance 
the tremendous achievements of Sino-Japanese friendship. 


CHINA DAILY Commentator 
HKO60024 Beijing CHINA DAILY in English 6 Jun 82 p 4 
{"Opinion" column by CHINA DAILY commentator: "A Successful Visit"'] 


[Text] Premier Zhao Ziyang returns today from his successful state visit to Japan, 
which both countries consider of profound and far-reaching significance. We welcome 
our premier back from his first official visit to Japan and the glad tidings he is 
bringing back from that friendly, neighbourly country. 


Premier Zhao's visit, and the fact that Japanese Prime Minister Zenko Suzuki will return 
it later this year, climax the first 10 years of cordial co-operation since the 
normalization of relations between the two countries in 1972. Never has three been a 
time marked by such understanding between the peoples and such statemanship of the 
leaders of both countries. We are pleased that they are now committed to furthering 
this amicability on a lasting basis and for decades to come. 


Based on the achievements and lessons of the years since the founding of the People's 
Republic, China has finally found the path to socialism suitable to her conditions, 

and after three years of readjustment beginning in 1979, has entered a period of steady 
progress towards modernization. As the premier reaverred in Tokyo, China will not deviate 
from her course towards socialist modernization unless compelled to do so by large-scale 
external invasion. 


fconomic co-operation between China and Japan is necessitated by the times, facilitated 

by geographical proximity and, most importantly, favoured by the people of both nations. 
There is every reason to believe that the three principles of friendship ir peace, equality 
and mutual benefit, and durability and stability will continue to govern ‘inO-Japanese 
economic relationship. Both countries have agreed that it is specially significant from 

a long-term point of view for them to co-operate in developing China's rich energy and other 
resources. 


The general principles of China's foreign policy continue to be opposition to hegemonism 
and maintenance of world peace. The two countries have jointly reaffirmed that they will 
continue their efforts to safeguard peace and stability in Asia and the whole world, 
from their respective standpoints and together with other peace-loving nations. 


The present international situation is characterized by growing tension and unrest. 

The independence, security, sovereignty and territorial integrity of some countries are 
being undermined by open aggression and foreign interference. And there are serious 
threats to the peace in the Asian-Pacific region and other parts of the world. Whatever 
changes in the international situation, it is hoped that the development of amicable 
relations between China and Japan, which forms an important part of China's foreign 
policy, will not be affected. 


It was very timely for Chinese and Japanese leaders to have had the opportunity to 
exchange views on the international situation and bilateral relations. We believe both 
sides have been much benefited by their cordial, frank and constructive exchange of views. 


Autumn will come to the capital in a few months. The skies will be clear and the air 
crisp and cool when Prime Minister Zenko Suzuki is welcomed in Beijing's best season. 

We expect a new upsurge of friendship to mark the next and following decades of mutually 
beneficial and very cordial relations between Japan and China. 
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IMELDA MARCOS ARRIVES IN BEIJING FOR VISIT 


OWO70732 Beijing XINHUA in English 0722 GMT 7 Jun 82 


[Text] Beijing, June 7 (XINHUA) -- Madame Imelda Romualdez Marcos, wife of the president 
of the Phillippines, minister of human settlements and governor of Metro Manila, arrived 
here by special plane this morning on a friendly visit to China at the invitation of the 
Chinese Government. 


She was welcomed at the airport by Yang Shangkun, vice-chairman of the Standing Committee 
of the National People's Congress; Han Nianlong, advisor to the Foreign Ministry, and his 
wife,Wang Zhen; Chai Shufan, chairman of the Board of Directors of the China State 
Shipbuilding Corporation; and Mo Yanzhong, Chinese ambassador to the Philippines. A 
Chinese boy presented the first lady with a bouquet. 


She is accompanied on the visit by government ministers and other high-ranking officials 
of the Philippines. Philippine Ambassador to China Fortunato U. Abat and embassy officials 
were present. 


Meeting With Zhao Ziyang 
OWO71520 Beijing XINHUA in English 1508 GMT 7 Jun 82 


{Text } Beijing, June 7 (XINHUA) -- Chinese Premier Zhao Ziyang met in Zhongnanhai here 
this afternocn with Madame Imelda Romualdez Marcos, wife of Philippine Presi. nt Ferdinand 
Marcos, minister of human settlements and governor of Metro Manila. 


Zhao Ziyang welcomed Mrs. Marcos on her fourth visit to China. "Since the establishment 

of diplomatic relations between China and the Philippines in 1975, our relations have 
developed very well. The Chinese government is satisfied with it," he said. He spoke 

highly of the contributions the Philippine president and his wife had made to the development 
of Sino-Philippine friendship. 


The premier briefed the guests on China's political situation and economic development. 


The first lady said that she was very pleased the Chinese premier met her shortly after he 
returned from Japan. "The Philippines and China are close neighbors. Your achievements in 
national construction are also ours, we are greatly interested in what is happening in 
China, so we have often come here." 


They also e::changed views on international issues. 


Zhao Ziyang asked her to convey the Chinese Government's and his own cordial greetings and 
wishes to the Philippine president. 


Present were Teodoro Pena, minister «f natural resources; M. Collantes, deputy minister of 
foreign affairs; Edmundo Reyes, commissioner of immigration; Mrs. Edmundo Reyes, minister 

of state for social service and development; Jesus Tanchanco, administrator of the national 
food authority; and General Fabian Ver, chief of staff of the Armed Forces of the Phillipines. 
Philippine Ambassador toChina Fortunato U. Abat was also present. 


Also in attendance were Hu Xueqgian, Chinese vice-minister of foreign affairs; Han Nianlong, 
adviser to the Foreign Ministry; other officials Lu Xuejian, Chai Shufan and Han Kehua; and 
designated Chinese Ambassador to the Philippines Mo Yanzhong. 
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Banquet by Zhao Ziyang 
OWO71708 Beijing XINHUA in English 1650 GMT 7 Jun 82 


[Text] Beijing, J: ae 7 (XINHUA) -- Chinese Premier Zhao Ziyang gave a banquet in the Great 
Hall of the People Monday evening in honor of Philippine First Lady Imelda Romualdez Marcos. 
The premier and the first lady both spoke highly of the friendship between China and the 
Philippines. 


Zhao Ziyang said: "The first lady is a respected and well-known friend of the Chinese 
people. She has visited China three times as a good-will envoy of the Filipino people and 
made important contributions to the promotion and development of the relations between China 
and the Philippines." The premier recalled the warm reception he received last August 

when he visited the Philippines. "During my visit, i had an opportunity to see the successes 
made by the Filipino Government and people under the leadership of President Marcos in 
economic and cultural development. That visit left with me vleasant and unforgettable 
memories," he said. 


Premier Zhao Ziyang said: His Excellency President Marcos and the first lady arrived in 
Beijing today seven years ago for a good-will visit to China. "During that visit, our 
two governments issued a joint communique, proclaiming the establishment of diplomatic 
relations between the two countries, and the amicable relations between China and the 
Philippines thus entered upon a new stage. In the past seven years, our friendly ties 
have developed smoothly. The two countries have carried out fruitful cooperation in the 
economic, trade, cultural and scientific and technological fields and cooperated in the 
joint efforts for the maintenance of peace and security in Southeast Asia and the 
establishment of a new international economic order. The exchange of visits between 
leaders of our two countries, in particular, has deepened our mutual understanding and 
trust and laid a solid and sound basis for our friendship. I am convinced that the current 
visit to China by the first lady will make new contributions to the further strengthening 
of the friendly ties and cooperation between China and the Philippines," he concluded. 


In her speech, the first lady said that "our visit takes its meaning from the friendship 
between our peoples and governments, and that brief as it may be, we fervently hope that 
our stay will serve to deepen and strengthen relations between China and the Philippines. 


"It has been well said that kinship between nations is not reckoned according to size or 
age, but by the intangible things that peoples and nations share with each other. We know 
this well in the bonds of friendship that have grown between your country and mine in the 
course of nearly a thousand years. 


"Historians tell us that as early as the 10th century, the Philippines enjoyed commercial 
and cultural relations with China, seat of one of the great civilizations of the world." 
She said: "In a sense, therefore, we are brothers. And it is fully in this spirit of 
close affinity tht today we mutually strive to expand the areas of cooperation between 
our peoples. 


"By the accidents of history, relations betwee China and the Philippines were disrupted 
for a time. But once again we find, to use the words of President Marcos, the old bridges 
restored and a new time of opportunity for our relations to broaden and prosper. What 
began in exchanges and contact betweer our peoples in ancient times, we can today deepen 
and enrich, as we have indeed deepened and enriched, in ties of cooperation and amity 
between modern states: through the venues of diplomacy, of trade and culture.” 
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Present were Yang Shangkun, vice-chairman of the Standing Commiticee of the National People's 
Congress, Wu Xueqian, vice-minister of foreign affairs, and Han Nianlong, adviser to the 
Foreign Ministry. [Beijing XINHUA Domestic Service in Chinese at 1617 GMT on 7 June 

carries a report on this banquet which adds the following to the end of the item: "...to 
the Foreign Ministry, responsible persons of other government departments as well as 
notables who have visited the Philippines Huang Zhen, Wang Bingnan and Mo Yangzhong 


[5459 3601 1813], Chinese ambassidor to the Philippineswho will soon leave for that post. 


{The banquet was held in a cordial and pleasant atmosphere. With the accompaniment of the 
national orchestra of the broadcasting art troupe that has visited the Philippines, the 
first lady sang a Filipino song on the spur of the moment to the warm applause of all 
present. Philippine Ambassador to China Fortunato U. Abat and diplomats from the embassy 
were also present. ] 


Meetings with Deng Xiaoping 
OW080752 Beijing XINHUA in English 0747 GMT 8 Jun 82 


[Text] Beijing, June 8 (XINHUA) -- Deng Xiaoping, vice-chairman of the Central Committee 
of the Chinese Communist Party, met here this morning with Philippine First Lady Madame 
Imelda Romualdez Marcos, minister of human settlements and governor of Metro Manila, and 
principal members of her party. 


Vice-Chairman Deng thanked Madame Marcos for taking time out to visit her Chinese friends. 
He spoke highly of the smooth development of Sino-Philippine relations. "This is the 
result of the common efforts of our two peoples," Deng Xiaoping said. During her third 
visit to China three years ago, Madame Imelda R. Marcos also met with Deng Xiaoping. 


She said that the Philippines and China have had diplomatic relations for seven years and 
that bilateral relations are now closer than at any time. The Philippine first lady 

said that she and her party are very glad to find that China has made rapid progress. 
"Your progress is an encouragement to the Third World countries," she said. 


Deng Xiaoping also exchanged views with Madame Imelda R. Marcos on major international 
and Asian issues. 


Vice-chairman Deng asked Madame Marcos to convey to President Marcos his best wishes. 
Madam Marcos also conveyed to Deng Xiaoping the president's esteem and friendly feelings. 
Han Nianlong, adviser to the Chinese Ministry of Foreign Affairs, was among those present. 
Philippine Ambassador to China Fortunato U. Abat was also present. 


Lunch Hosted by Yang Shangkun 
OW080758 Beijing XINHUA in English 0752 GMT 8 Jun 82 
{Text} Beijing, Jume 8 (XINHUA) -- Yang Shangkun, vice-chairman of the Standing 
Committee of the National People's Congress, gave a banquet here at noon today in honor 
of Philippine First Lady Madame Imelda Romualdez Marcos and principal members of her 


party. Present were Wu Xueqian, vice-minister of foreign affairs, and Han Nianlong, 
advisor to the Foreign Ministry. 


YAO YILIN MEETS HONG KONG INDUSTRIALIST 


OW071928 Beijing XINHUA in English 1631 GMT 7 Jun 82 


[Text] Beijing, June 7 (XINHUA) -- Vice-Premier Yao Yilin met this afternoon with 
Yue-Kong Pao, chairman of the Hong Kong Worldwide Shipping Group. Present were Zhang 
Youxuan, vice-chairmnan of the board of directors, and Feng Zhi, general manager, 
of the China corporation of the shipping industry. 


I. 8 Jun 82 E 4 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Yue-Kong Paoarrived this morming and sill leave for Shanghai June 9 to attend the christening 
ceremony of a 27,000-ton cargo ship built by the Jiangnan shipyard for Yue-Kong Pao's group. 


FOREIGN MINISTRY ANNOUNCES SRV PRISONER RELEASE 


OW041836 Beijing in Vietnamese to Vietnam 1400 GMT 4 Jun 82 


‘Text] This morning Zhang Dewei, deputy director of the First Asian Affairs Department of 


the Chinese F '“. Ministry, met by appointment with Tran Viet Ha, charge d'affaires of 

the Vietnarm> ‘sy in China. He was authorized to inform him that China on 16 June will 
release N: Va. Lai and 11 other Vietnamese armed personnel who had been taken prisoner by 
China. 


Deputy Director zhang Dewei said that Vietnamese armed personnel Nong Van Can and Vuong 

Quang Binh were captured by Chinese borders guards because they illegally intruded into 

the Chinese province of Yunnan for sabotage. Nguyen Thanh Sang and nine others were captured 
by the Chinese Navy for their reconnaissance activities in the Xisha Islands area in the 
South China Sea. During the interrogations by responsible Chinese authorities, they all 
confessed being guilty of having intruded into Chinese territory and territorial waters to 
conduct illegal and hostile activities against China on the Vietnamese authorities’ orders. 
The Chinese Goverment, in the spirit of humanitarianism, decided to release the 12 above 
captives for reunion with their families in their country. 


Deputy Director Zhang Dewei informed the Vietnamese side that the 12 Vietnamese will be 
escorted by representatives of China's friendship gate border guard station in Guanexi 
Province to the zero-signed milestone at the Chinese friendship gate at 1100 Beijing time 
on 16 June to enable them to cross the border there. He proposed that the Vietnamese side 
send its representatives to receive them and go through the reception formalities there. 


CONTINUED ASEAN SUPPORT FOR DK'S SEAT NOTED 


OWO71918 Beijing XINHUA in English 1624 GMT 7 Jun 82 


[Text] Bangkok, Jun 7 (XINHUA) -- The 15th Association of Southeast Asian Nations foreign 
ministers’ meeting to be held soon in Singapore is expected to continue support for the 
legitimate Kampuchean Government's seat in the United Nations. Thai Foreign Minister Sitthi 
Sawetsila said Monday in an interview that to leave Kampuchea's seat vacant will certainly 
have disastrous effect. 


He also said the formation of a united government by the three Kampuchean resistance for 

is an internal matter of Kampuchea. When it will be formed wiil not affect the ASEAN stance 
on the Kampuchean issue: Namely, upholding the relevant resolutions of the U.N. General 
Assembly, demanding the withdrawal of foreign troops from Kampuchea, and leaving the 
Kampuchean people alone to decide the future of their country, he added. 


Sitthi said it remains the hope of ASEAN that other countries will also contribute to the 
solution of the Kampuchean issue by pressing for the implementation of the U.N. Ceneral 
Assembly resolutions. Also during an interview with the NATION REVIEW, the Thai foreign 
minister said his country supports the Philippines’ proposal for an ASEAN summit. 
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ASEAN'S ECONOMIC TIES WITH THIRD WORLD VIEWED 
OWO31650 Beijing XINHUA in English 1615 GMT 3 Jun 8? 
[ASEAN Develops Economic Cooperation With Other Third World Countries" --XINHUA headline] 


[Text] Hong Kong, June 2 (XINHUA) <= The five member states of the Association of Southeast 
Asian nations (ASEAN) have readjusted their foreign economic policies to develop economi« 
cooperation with other Third World countries. 


In the past few years, the economies of Thailand, Singapore, Indonesia, Malaysia and the 
Philippines have been somewhat affected by the economic recessions and trade pvotuctionism 
in Western countries. As a result, the total volume of foreign trade for these countries 
have declined by a big margin and their international balance of payments have worsened. 


While trying to improve economic relations with Western countries, the ASEAN member states 
have actively developed economic cooperation with other Third World countries. Since 

early last year, leaders of the ASEAN member states have visited Sri Lanka, Bahrain, Oman, 
the United Arab Emirates and Saudi Arabia to discuss ways to strengthen economic cooperation. 
The ASEAN member states have also sent high-ranking officials and economic, trade and 
technical delegations to some Asian, African and Latin American countries for visits or to 
attend international fairs. 


As a result of these contacts, joint committees, economic cooperation groups and joint 
companies formed by the ASEAN member states and other Third World countries have been 
established, and trade between the ASEAN member states and some other Third World countries 
has sharply increased. 


For example, exports from Singapore to Africa totaled 1.916 billion Singapore dollars 

(2.1 Singapore dollars equal one U.S. dollar) in 1980, an increase of 87 percent from the 
previous year. Exports from Indcnesia to the Middle East totaled 130 million U.S. dollars 
last year compared to 79.3 million U.S. dollars in 1980. 


Joint investment enterprises by ASEAN member states and other Third World countries have also 
been established. By the end of 1981, private companies in Singapore had signed agreements 
with 25 manufacturers in Sri Lanka for the joint production of textiles, diamonds, printed 
goods and car parts. 


Singapore and Bangladesh have built factories with joint investment to manufacture clocks, 
watches, calculators and clothing. Indonesia and India have signed 11 agreements to 
establish joint enterprises manufacturing steel, cement and sugar. Malaysia and Kuwait 
established a joint Malacca Straits oil refinery in Malaysia last year. Since the beginning 
of this year, Malaysia has been receiving investments from Bahrain, Oman and the United 

Arab Emirates to develop cooperative manufacturing industries. The Philippines recently 
signed agreements for economic cooperation with Saudi Arabia in industry, agriculture, 
communications and construction. 


The ASEAN member states have also increased their scientific cooperation with other Third 
World countries. Singapore is training Sri Lankan technicians on how to repair ships and 
how to manufacture textiles, garments and electronic appliances. Malaysia has agreed to 
provide technical assistance and train personnel ii the production of rubber and palm oi] 
for Brazil and Bangladesh. 
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Indonesia has signed agreements with India and Pakistan to develop nuclear energy. Last 
year, the Philippines and China exchanged study groups end conducted vocational courses to 
train employees in industry, agriculture, fiswery and medic ‘ne, 


A mixed commission on science and technology from Thailand and China held its fourth 
meeting early this year in Beijing. During the meeting, 35 proposals were submitted for 


this year's scientific exchange and cooperation, 


The present economic cooperation between the ASEAN member states and Third World countries 
is developing rapidly and has a bright future because of the ASEAN member states’ rich 
natural resources and desire to develop their economies. 
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NETHERLANDS COMMUNIST PARTY CHAIRMAN VISITS 


Meeting With Ji Pengfei 
OWO41700 Beijing XINHUA in English 1529 GMT 4 Jun 82 


[Text] Beijing, June 4 (XINHUA) -- Ji Pengfei, member of the Central Committee of the 
Chinese Communist Party and state councillor, met with and hosted a banquet here this 
evening for Henk Hoekstra, chairman of the Communist Party of the Netherlands, and his 
wife. After extending welcome to the Dutch visitors on their visit to China, Ji said: 
"The current visit of our Dutch comrades is of important significance to developing 
relations between our two parties." He said: "We may take this opportunity to discuss 
in an in-depth way many issues concerning the present international situation and inter- 
national communist movement." 


Hoekstra said that the Communist Party of the Netherlands will continue to develop 
relations with the Chinese Communist Party. "Even though the two parties did encounter 
some difficulties before in their relationship, relations between the two parties have 
not been severed," he said. "We have never forgotten the traditional militant friendship 
that exists between the two parties," he said. 


Qiao Shi, head of the International Liaison Department of the CCP Central Committee, and 
Qian Liren, deputy head of the department, were present. Hoekstra and his wife arrived 

in Beijing yesterday at the invitation of the CCP Central Committee. This morning, Hoekstra 
and Qiao Shi held talks on issues relating to the present world situation, the inter- 
national communist movement and the relations between the two parties. 


Meeting With Hu Yaobang 
OWO71555 Beijing XINHUA in English 1532 GMT 7 Jun 82 


[Text] Beijing, Jume 7 (XINHUA) -- Hu Yaobang, chairman of the Chinese Communist Party 
Central Committee, today reiterated principles on developing relations among various 
communist parties. Speaking at a meeting with Chairman of the Communist Party of the 
Netherlands Henk Hoekstra, Chairman Hu said the Chinese Communist Party favors the 
principles of independence, full equality, mutual respect and noninterference in each 
other's internal affairs. "Why should we uphold these principles?" he asked. "Because, 
in the final analysis, the success of any nation's revolution lies in the aspirations 

of the party and people of that country and in the correctness of the party's line and 
policies. It does not depend on any other party's line and policies." 


He said every party has successful experience, unsuccessful experience, even the 
experience of failure. "There is no party in the world which is always correct," he 
said. "A country, a nation or a party has its strong points as well as weak points. 
So, we think party to party relations should be established on these principles." 


Referring to the relations between the Communist Parties of China and the Netherlands, 
Chairman Hu said the Chinese Communist Party is willing to increase relations with the 
Communist Party of the Netherlands. "We welcome Chairman Hoekstra to exchange views 
with us on the world situation, the international communist movement and relations 
between our two parties. We also welcome you to investigate the work of our party and 
make proposals," he said. 
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Hoekstra said “our China visit is of special importance to developing relations between 
our two parties. Our talks with the comrades of the Chinese Communist Party are fruitful. 


"We completely agree on the principles on development of relations between the parties, 
which Comrade Hu Yaobang has just talked about," he said. 


"We believe each party, big or small, in socialist or capitalist countries, should be 
equal. This is one of the foundations for solving crises in the international communist 
movement. Otherwise, dogmatism will prevail and it will aggravate crises," he said. 
Hoekstra said the Communist Party of the Netherlands firmly opposes one party's inter- 
ference in another's internal affairs. He said communist parties are working under 
different conditions, and they should strengthen interparty cooperation and contribute 
to the development of the international communist movement. 


Hu Yaobang also briefed the guests on the Chinese party's work in recent years. After 
the meeting, Hu Yaobang gave a banquet for Hoekstra and his wife. Present were Qiao Shi 
and Qian Liren, head and deputy head of the International Liaison Department of the CCP 
Central Committee. 


PEACE DEMONSTRATIONS IN WESTERN EUROPE NOTED 


FRG Demonstrations 
OW060754 Beijing XINHUA in English 0704 GMT 6 Jun 82 


[Text] Bonn, June 5 (XINHUA) -- About 170,000 West Germans converged on Bonn and Munich 
to demonstrate for peace today. The demonstrations were sponsored by the opposition 
parties, the Christian Democratic Union and the Christian Social Union, on the eve of 
U.S. President Ronald Reagan's visit to West Germany and the forthcoming NATO summit in 
Bonn. The demonstrators held placards inscribed with slogans: "Peace in liberty", 
"Maintain friendship with U.S." and "Disarmament on both sides". At the 100,000-strong 
rally in Bonn, Chairman of the Christian Democratic Union Helmut Kohl declared that the 
rally showed that West Germany wants friendship with the United States, that it belongs 
to the Western alliance and that it supports a balanced reduction of arms by East and 
West. He appealed to Soviet leader Leonid Brezhnev and U.S. President Reagan to show 
good faith toward detente and disarmament when they meet. At the 70,000-strong rally 
in Munich, Chairman of the Christian Social Union Franz-Josef Strauss stressed the 
importance of West Germany's relations with the United States and the Western alliance. 
"We firmly oppose the use of military means," he said. "We do not want arms race. We 
are only replenishing our armaments rather than working for the destruction of others 
through armaments," he added. 


London Demonstration 
0WO70728 Beijirg XINHUA in English 0712 GMT 7 Jun 82 


[Text] London, June 6 (XINHUA) -- About 230,000 anti-nuclear demonstrators rallied in 
the Hyde Park today under the slogans "No nuclear bases" and "Europe demands a future." 
The peace demonstration took place in conjunction with the United Nations disarmament 
session and on the eve of U.S. President Ronald Reagan's visit to Britain. It was 
organized by the Campaign for Nuclear Disarmament, Britain's biggest mass organization 
for peace. Speakers at the rally called for world nuclear disarmament. Many partici- 
pants also wore badges and carried posters calling for an end to the hostilities over 
the Falkland Islands. The Labor Party's leading left-winger, Tony Benn, said at the 
rally that the Falklands conflict had taught the peace movement how the poison of 
nationalism could be used to neutralize the United Nations as a force for peace. 
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HUANG HUA MEETS OUTGOING YUGOSLAV AMBASSADOR 


OW271322 Peijing XINHUA in English 1258 GMT 27 May 82 


[Text] Beijing, May 27 (XINHUA) -- Huang Hua, state councillor and minister of foreign 
affairs, met and had a cordial and friendly talk at the guest house here this afternoon with 
Mirko Ostojic, Yugoslav ambassador to China, who will soon leave China at the end of his 
term of office, 


MILITARY DELEGATION CONCLUDES YUGOSLAV VISIT 


OW031844 Beijing XINHUA in English 1834 GMT 3 Jun 82 


[Text] Belgrade, June 3 (XINHUA) -- A Chinese army delegation headed by Deputy General 
Chief of Staff Wu Xiuquan left for home today after a stay here since May 31. 


The Chinese army delegation went to Yugoslavia after visiting Spain and Italy. During its 
stay here, the Chinese army delegation met Petar Gracanin, chief of the General Staff of 
the People's Army; Milan Daljevic, executive secretary of the Central Committee of the 
Yugoslav League of Communists; and Mito Dimitrievski, president of the Federation of 
Yugoslav People's Liberation War Veterans, The Chinese delegation also visited the tomb 
of late President Josip Broz Tito, 


YANG DEZHI HOSTS BANQUET FOR ROMANIAN GENERAL 


OWO12054 Beijing XINHUA in English 1632 GMT 1 Jun 82 


[Text] Beijing, Jume 1 (XINHUA) -- General Vasile Milea, first vice-minister of national 
defense and chief of the General Staff of the Armed Forces of Romania, Mrs. Milea and their 
party were honored at a banquet here tonight given by Yang Dezhi, chief of General Staff 

of the Chinese People's Liberation Ai ay. 


Proposing a toast, Yang praised the friendship between the peoples and armed forces of 
China and Romania. The two armed forces, he said, have kept close contacts, learned from 
and helped each other, contributing to the further development of the friendship. 


General Milea said that he was very happy to have the chance to be in China and know about 
the achievements gained under the leadership of the Chinese Communist Party and various 
activities of the Chinese Armed Forces. His current visit, he added, is a vivid demonstra- 
tion of the continuous development of the friendly relations between the armed forces of the 
two countries. 


Present at the banquet were Liu Huaqing, deputy chief of General Staff of the Chinese 
People's Liberation Army; Xu Xin, assistant to the P.L.A. chief of General Staff; and 
Dumitru Mocioiu, charge d'affaires ad interim of the Romanian Embassy here, and Mrs. 


Mocioiu. 


General Milea and his party arrived here yesterday for a holiday and visit at the invita- 
tion of the Chinese Ministy of National Defense. 
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SRAELI ACTIVITIES IN LEBANON CONDEMNED 


eee 


Foreign Ministry Spokesman 
OW080748 Beijing XINHUA in English 0741 GMT 8 Jun 82 


[Text] Beijing, June 8 (XINHUA) -- The spokesman of the Ministry of Foreign Affairs 
of the People's Republic of China issued a statement here today condemning the Israeli 
bombing raids on Beirut and other areas in Lebanon. The statement reads: 


Since 4 June the Israeli authorities have, in gross violation of the principles of 
international law and in open breach of the cease-fire agreement, carried out bombing 
raids on Beirut and other areas and mounted a large-scale invasion into southern Lebanon, 
causing great losses to the lives and property of the Lebanese and Palestinian peoples. 
Israel's brutal aggression constitutes a renewed flagrant provocation against the 
Lebanese and Palestinian peoples as well as the entire Arab people. It has not only 
seriously encroached upon Lebanon's sovereignty and territorial integrity, but also 
gravely worsened the Middle East situation, thus endangering peace and security in the 
world. 


The Chinese Government and people have always aupported the Palestinian and other Arab 
peoples in their just cause to safeguard independence and sovereignty, regain their 
national rights and recover their lost territories. We strongly condemn the Israeli 
authorities for the above acts of aggression and express our deep sympathy for the 
sufferings of the innocent Lebanese and Palestinian peoples. We maintain that the national 
rights of the Palestinian people must be protected and the sovereignty and territorial 
integrity of Lebanon respected. Israel must implement the U.N. Security Council 
resolutions and withdraw its aggressor troops from Lebanese territory immediately and 
unconditionally. 


Ling Qing at Security Council 
0WO71216 Beijing XINHUA in English 1204 GMT 7 Jun 82 


[Text] United Nations, June 6 (XINHUA) -- The U.N. Security Council today urges Israel 

to withdraw all its military forces forthwith and unconditionally to the internationally 
recognized boundaries of Lebanon. A resolution unanimously adopted by the council this 
evening demands that all parties observe strictly the terms of paragraph 1 of Resolution 
508 (1982) adopted yesterday which called on them to cease immediately and simultaneously 
all military activities within Lebanon and across the Lebanese-Israeli border. The 
document calls on all parties to communicate to the U.N. secretary-general their acceptance 
of the present resolution within 24 hours. 


In a report to the council, U.N. Secretary-General Javier Perez de Cuellar said that he 
regretted to state that despite all efforts throughout the night, it was not possible 
to effect a cease-fire. Hostilities had escalated dangerously, with a very large 
number of Israeli ground forces beginning to move into Lebanese territory, he noted. 
Lebanese representative Ghassan Tuwayni accused Israel of its armed aggression against 
his country. Ever since its inception, United Nations Interim Forces in Lebanon (UNIFIL) 
had been challenged by the Government of Israel and its troops, he said. Representative 
of the Palestine Liberation Organization Hasan ‘Abd ar-Rahman condemned Israel for its 
attempt to destroy the national will of the Palestinian people and to impose servitude 
on them. He stressed that the Palestinian people would resist to the end. Chinese 
representative Ling Qing said that the Chingese Government and people expressed strong 
indignation and condemnation at the Israeli acts of aggression and firmly supported the 
Lebanese people's struggle against aggression and the Palestinian and Arab peoples' 
struggle to restore their national right and recover lost territories. 
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WIFE OF COLOMBIAN PRESIDENT PAYS VISIT 


Culture Ministry Banquet 
0W041704 Beijing XINHUA in English 1611 GMT 4 Jun 82 


[Text] Beijing, Jume 4 (XINHUA) -- The Ministry of Culture gave a banquet tonight at the 
Great Hall of the people in honor of Madame Nydia Quintero de Turbay Ayala, wife of 
Colombia's President Julio Cesar Turbay Ayala. She arrived last night for a week's 
visit. 


Zhu Muzhi, minister of culture, presided over the banquet. He said the cultural exchanges 
between China and Colombia have shown encouraging progress in the past two years, which 
will be enhanced by Madame Turbay's visit. 


Madame Turbay described her China tour as "an unusual opportunity to live among the 
Chinese people and experience their friendly feelings towards the Colombian people." 

She is expected to open the exhibition of ancient Colombian gold jewelry tomorrow before 
going to south China. 


Among the guests tonight were Mr. and Mrs. Rafael Gama Quijano, president of the bank of the 
Colombian Republic; Dr. « ° \ Duque Gomes, curator of the Gold Museum in Bogota; President 
Turbey's daughters Claudia urbay Quintero and Maria Victoria de Ricardi and her husband 

Dr. Pascual Ricardi, who are accompanying Madame Turbay on her tour of China. Julio Mario 
Sant» Domingo, Colombian Ambassador to China, and his wife jointed the entourage and 
attended the banquet. Also present were Han Xu, vice-minister of foreign affairs; Lu 
Zhixian, vice-minister of culture; Luo Shigao, vice-president of the Chinese People's 
Association for Friendship With Foreign Countries; and Zhang Jiexun, member of the 
secretariat of the All-China Women's Federation. 


The Colombian guests were met by Zhu Muzhi and Zhang Jiexun at the airport upon their 
arrival last night. 


Officials at Exhibit Opening 
OWO51520 Beijing XINHUA in English 1501 GMT 5 Jun 82 


[Text] Beijing, Jume 5 (XINHUA) -- An exhibition of ancient goldwork from Colombia, 

which is described as “magnificent and invaluable," opened here today at the China National 
Art Gallery. It is the first exhibition from this Latin American country every held in 
China. 


Nydia Quintero de Turbay Ayala, Colombia's first lady, and Ngapoi Ngawang Jigme, vice- 
chairman of the Standing Committee of China's National People's Congress, attended the 
opening ceremony and cut the ribbon. 


On display are 600 gold objects, including necklaces, earrings, bracelets, nose rings, 
pendants and other ornaments and utensils. Many Chinese visitors seemed fascinated by 
their beautiful shapes. The exhibits are provided by the gold museum of the Bank of the 
Republic of Bogota, which houses the world's largest collection of 26,000 gold pieces, 
all made by native goldsmiths before colonialists' invasion in the 16th century. The 
oldest object so far discovered dates back to 1,500 B.C. 
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Addressing the ceremony, Zhu Muzhi, minister of culture, said that the exhibition "mirrors 
the achievements of the Colombian people in developing their national culture by preserving 
and making use of their cultural heritage and their efforts and resolution to safeguard the 
national independence and sovereignty." "We are confident that the Colombian people's 
future will be even more brilliant than gold," he said. 


In her speech, the Colombian first lady said China and what is today Colombia "have a common 
cultural background" and expressed the hope that through this exhibition the two countries 
"will learn more of each other with the purpose of intensifying their cultural exchanges, 
increasing commerce and strengthening the ties of friendship." 


Attending the ceremony were Madame Turbay's entourage and Julio Mario Santo Domingo, 
Colombian ambassador to China, and his wife. Also present were Han Xu, vice-minister of 
foreign affairs; Lu Zhixian, vice-minister of culture; Luo Shigao, vice-president of the 
Chinese People's Association for Friendship With Foreign Countries; and Zhang Jiexun, member 
of the Secretariat of the All-China Women's Federation. The exhibition will last ten days 
before it moves to Shanghai, according to the China Exhibition Corporation that sponsors 

the show. 


Meeting With Wan Li 
0W061248 Beijing XINHUA in English 1239 GMT 6 Jun 82 


[Text] Beijing, June 6 (XINHUA) -- Chinese Vice-Premier Wan Li met here this afternoon with 
Madame Nydia Quintero de Turbay Ayala, wife of Colombia's president Julio Cesar Turbay Ayala, 
and her party. 


During the conversation, Wan Li said: "Since the establishment of diplomatic relations 
between China and Colombia, the relations and cultural exchanges between the two countries 
have been expanded satisfactorily. President Turbay has made important contributions to 

the development of the friendly relations. We will welcome him if he has an opportunity to 
visit China.'' Madame Turbay thanked the Chinese Government for its hospitality. She said: 
"President Turbay could not visit China this time. He asked me to convey his best wishes to 
leaders of the Chinese Government. He will be very glad to have a chance to visit China." 


Present at the meeting were Zhu Muzhi and Lu Zhixian, Chinese minister and vice-minister of 
culture, and Julio Mario Santo Domingo, Colombian ambassador to China. 


LI YIMANG FETES ARGENTINE VISITOR 7 JUN 


OWO071655 Beijing XINHUA in English 1633 GMT 7 Jun 82 


[Text] Beijing, Jume 7 (XINHUA) -- Li Yimang, president of the Association for International 
Understanding of China, Monday evening feted Ipolito Yrigoyen, member of the National Committee 
of the radical party of Argentina. Yrigoyen is an international economic researcher. He 
returned to Beijing June 4 after visiting Shanghai, Guangzhou, Guilin and Hangzhou. 
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RENMIN RIBAO: OFFICIALS' CHILDREN SUBJECT TO LAW 


HKO71108 Beijing RENMIN RIBAO in Chinese 7 Jun 82 p 4 
[Article by Chen Ping [2525 1627]: "Also Talking About ‘Market Conditions’ in China") 


[Text] He Deming, the principal criminal of the gang of rapists, wonderfully showed 
his true colors in the face of the indignant rebuke of his victim. He said with swollen 
arrogance, "Do you understand the present market conditions in the Chinese society? My 
father is a seventh rank cadre. His official rank is as high as the commander in chief 
of the Chengdu PLA units. Do you know who will win the suit if you prosecute me! We 
also have friends in the public security organ. Well, if you do not believe me, we'll 
have a test of strength!" 


These arrogant words thoroughly revealed the ugly features of this gang of criminals. They 
have trampled on the innocent and scorn the law so arrogantly that words fail to describe 
them. In their view, the weak women whom they have trampled on have no alternative but 

to suffer their insults submissively. If these weak women try to resist them or even 

to prosecute them, it shows, in their opinion, a lack of understanding of the "market 
conditions" of Chinese society today. 


However, in the China of today, there are no stock markets nor any paradises for 
adventurists. How can there be any "market conditions" to inquire into? Since He Deming 
and his ilk have prated about the "market conditions" in the manner of the speculators in 
the old society, we had better write something about just what the "market conditions" 
are in China. 


We cannot deny that in the past, there actually were "market conditions" in China where 
evil people were allowed to do things at will. The practice of "the noble are not 

subject to legal punishment, and no allowance will be given to the common people for 

their sense of shame" stemming from a very ancient source. In the novel "Water Margin," 
the author described the son of a top official, Gao Yanei, who took a fancy to Lin Chong's 
wife to be his mistress until she was forced to commit suicide. In the corrupt old 
society, there were quite a large number of children of rich families who acted like 

Gao Yanei. During the time when Lin Biao and the "gang of four" were in power, there 

were also such "market conditions." At that time, as long as a man followed their 

line, he or his son would be free from any legal punishment, no matter what serious crimes 
they committed. 


But our history turned over this leaf of corruption and crimes long ago. The criminal 

law of the PRC has already been promulgated. Our socialist legal system is being perfected 
day after day to ensure that everything we do in our society is based on the law. What 

did He Deming and his ilk rely upon when they followed the old corrupt practices and 
publicly challenged the society and defied the law? According to He's words, he relied 

on two things, namely, first, his father was a seventh rank cadre and second, he had 
friends in the public security organ. He thought that since he had a clear understanding 
of "market conditions," he could despise all law and authorities and that no one could 

do anything to him. 


In fact, this was only his personal belief. As a result, he was mistaken about the 
“market conditions" and was himself caught by the net of the law. 


The law accepted his defiance, but not in a weak manner as he imagined. The comrades 

in the police battalion in Chengdu who were responsible for overcoming crimes resolutely 
said: "Even if the criminal is the emperor of heaven, we will punish him according to 
the law!"" This was also the case for former public security policeman Zhang Jianmeng. 
For a time, he hoped that his relatives and friends in the public security organ would 
help him and some top officials would intervene in his case. But his hope turned out 

to be a foolish dream. The law is sacred and merciless. Whoever violates the law will 
not evade its punishment. In the past, the "two bears in Hangzhou" failed to evade its 
punishment and so will He Deming, Zhang Jianmeng and Cao Jingping today. They will never 
be able to evade legal punishment. This is the disgraceful end that is deserved by those 
who defy the law. 
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The parents of the criminal have also accepted the challenge of their unworthy son. With 
a clear-cut stand, they have sided with party discipline, state law, the victims and 

the masses of the people. When they were faced with the choice between party spirit 

and their feelings for their son, they correctly adhered to the principle of party 
spirit. They are not "behind-the-scene backers" of the criminal, but on the contrary, 
they belong to the forces that are fighting against evil. 


The female worker, the victim, was not scared by the threat of the arrogant criminals. 
In order to prevent other young girls from being trampled on by the criminals, she has 
resolutely fought against these vilivins and finally won her suit and succeeded in 
exposing these villains. This fact has provided a sonorous answer to the question of 
who is the winner and who is the "strong one." 

Touching on the "market conditions," the following is the actual "market conditions" in 
today's China: The law is no longer subject to the discretion of a few people. The law 
has shown its tremendous power in protecting the people and in fighting against evildoers. 
This is precisely where our hope lies. 


ARTICLE STRESSES STREAMLINING ORGANIZATIONS 


HKO70959 Beijing RENMIN RIBAO in Chinese 31 May 82 p 5 
[Article by Sui Xiwen [7131 0823 2429]: "A Bloated Bureaucracy Creates Many Disadvantages" ] 


[Text] Recently I read a number of classic works and I found that the people of that 
time talked about the disadvantages of too many government officials and the benefits 
of cutting them. I will quote from some of the articles because I think they will 
enlighten us in the streamlining of our organizations which is being carried out today. 


Posts Are in Line With Work and Excessive Staff 


To explain this in today's world, this question means employing staff according to the 
volume of work or employing more staff than is needed. Zhang Ruyu of the Sung Dynasty 
said in his "Examination System for Government Officials": "It is only when the positions 
are in line with the volume of work that the officials will be able to work for the 
people; but if the number of positions is more than needed, the officials will know nothing 
but working for their own interest." He held that only when the number of officials was 
in line with the volume of work they were responsible for would they be able to work 

for the country and the people; otherwise they would just work "for themselves" or they 
would "become harmful to the people." In this way, he grasped the gist of the question. 
Another example is Bao Cheng of the Sung Dynasty. In his work "A Talk About Bloated 
Bureaucracy and Use of Finance" Bao Cheng pointed out that for more than 4 decades after 
Emperor Sung Jingde came to power, the number of government officials more than doubled. 
He said: "Those people living on official salary have been increasing with each passing 
day while those people toiling in agriculture have been decreasing." ("Selected Works 

of Bao Cheng," vol 1) In the later period of the Yuan Dynasty there were situations 

in which "10 herdsmen are taking care of 9 head of sheep" that resulted in "too many 
officials than were needed in higher and lower departments." In such situations, people 
naturally had heavier burdens, the country was weakened and the people became poorer. 
Therefore, as the people of that time said, it was necessary to enable "officials to 

have their own positions as well as their own work.” ("Biography of Wei Zhi and Wang 
Xiao") Yang Wanli of the Sung Dynasty spoke more explicitly about bloated staffs in his 
"Bloated Officials" when he said: "It is better that the amount of work surpasses the 
number of staff than that the number of staff surpasses the amount of work." What does 

it mean by "the amount of work surpasses the number of staff?" "An amount of work is 
done by an official and an official is responsible for an amount of work" and consequently 
although there were less officials, they were still able to do more work. "Officials will 
have no spare time, nor will they have surplus time to think of other things." Thus, 

even officials worked busily every day under heavy pressure and consequently they had no 
time to consider dishonest practices. 
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But of course there is a positive effect in considering the question in this way. But 

if the situation is otherwise, that is to say, if "several persons are appointed for 

one position and a job is managed by several persons and several persons are in one 
position, they will conteud not for the sake of public interest but for the sake of 
personal gain; if several persons are responsible for a job, they will work for their 

own merit and they will not be responsible.... These are the disadvantages of having 

the number of staff surpass the amount of work."' With the number of staff surpassing the 
amount of work, the staff would concentrate their efforts in seeking private gain and 
would become irresponsible. The situation of holding positions with no responsibility 
was very common at that time. It was commonplace that in a small business five or six 
persons were holding one position and in a small city two or three persons were responsible 
for a job. Yang Wanli held that with such a bloated bureaucracy, "the country cannot but 
become poor and the people cannot but become weak even though they have progressed." 


Select Persons According to Posts and Select Officials According to Positions 


To interpret this in today's situation, this means that in establishing organizations 

and forming positions we must proceed from the needs of our work and we cannot just carry 
out our work according to the number of staff. Without solving this problem, we will 

not be able to streamline our organizations. The establishment and scale of an organiza- 
tion must be based on the needs of our work before we are able to select the right 

persons. Xu Yinglong of the Sung Dynasty profoundly explained this question in his "Cut 
Down on Bloated Officials" that was written in the year Chun You 5. He said: "When 
candidates are selected to fill positions, we may have only a small number of officials, 
but it is a sufficient number to get the work done. When positions are created for the 
candidates, we may have a large number of officials, but they still will not be a sufficient 
number to get the work done." The number of appointed officials must be based on objective 
actual needs. If we d. otherwise, that is to say, if we appoint officials not only accord- 
ing to need but also considering such other things as merit, salary, rank and experience, 
or if we build a temple and form a position according to persons, we will certainly form 

a bloated bureaucracy and "with the gate of luck opened, people will spare no effort 

in contending." The only way to eliminate the "disadvantages of a bloated bureaucracy" 

is to "select persons according to posts and not select officials according to positions 

so that each will be responsible for his post and will not resort to deception." 


Save Officials and Save Work 


How to save officials? The key question is whether we can save work. Xun Mao of the 

Jin Dynasty said: "It is better to save officials than saving their attendants, while to 
save work is better than saving officials." He thus considered saving work as the basic 
way to save officials. He said that the Han Dynasty was able to "streamline work in 

its early period and consequently it was able to save officials." He said: "Emperor 
Guang Wu combined officials and 10 prefectural and municipal offices were cut by one 
official and this means saving officials. The later Wei Dynasty sent officials to help 
cut down the number of officials in localities while during the Zhengshi year, provincial 
officials were merged with prefectural officials and this also saved officials." He 

said: "In order to basically solve the problem, it is necessary to give priority to 
saving work." ("Works on the Jin Dynasty," vol 39) The so-called "saving work" referred 
to in ancient times means to minimize corvee labor and let people recuperate so that they 
would be able to concentrate their efforts on agricultural production. This was also 
mentioned in “Works on the Jin Dynasty and Biography of Fu Xian": "The urgent work at 
present is first of all to merge official posts so as to save work and stop wars so 

that the whole country will be able to concentrate its effort on agriculture." Lu Zhi 

of the Tang Dynasty also put forth the "Five Points for Saving Work" that concisely 
summarized how to save work. They are: "Do not supply excessive food to soldiers; 
legally pardon the weak; save officials when they are not needed; eliminate useless things; 
and get rid of unnecessary work."' ("New Work on the Tang Dynasty," vol 157) The key 
point is "simplification" and it embodies the ideology of "simplifying administration" 

in ancient times. 
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Of course, what was mentioned here occurred more than 1,000 years ago. The so-called 
"administrative work" at that time basically differs from our socialist construction today. 
But we can learn something fromthis ideology. For example, the aituation of "several thousand 
pieces of thread in high departments and a needle in lower departments" still exists in our 
work today. It means that with so many people in higher departmetns blindly directing work, 
the lower departments are at a loss as towhom to follow; it is just wasting money and manpower. 
Shouldn't this situation be abolished? 


HONCQI VIEWS ROLE OF INDIVIDUAL TRADESMEN 


HKO71211 Beijing HONGQI in Chinese No 10, 16 May 82 pp 30-31 


("Questions and Answers" by Dong Yancheng [5516 5888 2052]: "Is an Individual Undertakins 
Practicing Exploitation of Labor If It Employs Assistants and Takes On Apprentices?"] 


[Text] In our economy today, a small number of individual tradesmen own some means of produc- 
tion and, with the permission of the state managerial departments of commerce and industry, 
have one or two assistants or several apprentices, and these operators make more money than 
their assistants and apprentices. Is this exploitation through hiring labor? To answer this 
question, it is necessary to examine the sources and nature of the earnings of these 
individual tradesmen. 


First of all, it should be noted that the income of individual tradesmen is greater than that 
of their assistants and apprentices and is not svlely a result of gratuitous ownership of 
surplus labor. The amount a tradesman earns includes, first, the value created by his own 
labor. An individual tradesman owns a little means of production but he is a laborer at the 
same time. More often than not, he also has higher skills and more managerial competence, 
playing an important role in the process of production. He does more sophisticated labor 
than his assistants and apprentices, so it is right that he earn more than they. Second, 

the earnings of a tradesman include the money made through his earlier investment in the 
business. These earnings are equal to or modestly higher than the bank interest for the 
same amount of money. Therefore, although it is earnings on investments, it is justified 
and permitted by the socialist economy. Third, the earnings include the extra income result- 
ing from pricing factors. The individual economy is a small commodity economy, the economic 
effects and earnings of which are closely related to the changes of supply and demand on the 
market. Since some problems still remain in balancing supply and demand in our country at 
present, and some prices are irrational, a tradesman can often sell at an inflated price and 
purchase at a discount. This extra income is not created bythe labor of the individual 
tradesman, nor by the labor of his assistants and apprentices, but is created by the labor 
of laborers inother departments and transferred through price adjustment (it is also trans- 
ferrable to the state through price adjustments and tax collections.) Fourth, the individual 
tradesmen make profit from the surplus labor of their assistants and apprentices. The amount 
of this is determined by the number and productivity of the assistants and apprentices. The 
productivity of individual trades is rather low, and one individual tradesman is permitted 
to have a few assistants. Therefore, the value of the surplus labor of his assistants and 
apprentices is very little and cannot provide the bulk of his income. 


One cannot indiscr ninately regard the individual tradesman who has assistants and apprentices 
as a capitalist ex; 'oiter of hired labor because there are essential qualitative and quanti- 
tive differences between the two. 


Qualitatively speaking, exploitation means that t'\e workers have no alternative to selling 
their labor power to the capitalists. The relationship between the capitalists and the 
workers is characterized by the workers' forced labor and the capitalists" gratuitous ower- 
ship of the surplus value created by those workers. But the relationship between the assis- 
tants and apprentices and the masters of such individual trades is a coalition based on 
contract, which sets down the rights, obligations, tenure and income of both parties. Even 
though the assistants and apprentices are not paid for a part of the value they have created, 
it can be thought of as payment for the techniques they have learned. 
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Speaking on the nature of apprenticeship Engels pointed out: "Apprentices and assistants 
are not working to earn sustenance, but rather to make themselves masters too." 

(Selected Works of Marx and Engels," vol 3, p 310) These two essentially different kinds 
of labor relations and ownership relations should not be confused. 


Quantitatively speaking, the portion of income derived from surplus labor by the 
individual tradesmen differs from that of the capitalists. 


Under the conditions of hired employment, capitalists' income is totally derived from 
surplus value, which enables them to devote themselves to activities of surplus value, 
rather than labor-oriented activities, and to continuously increase their wealth. Under 
individual trade conditions, a tradesman is permitted by the state to hire not more than 
two assistants, and no more than five apprentices if he has some special skills. This 
limitation ensures that the value of surplus labor only constitutes a small poztion of 
his income. Moreover, he cannot spend all his time on activities of surplus labor; 
instead, he has to take part in laboring. 


Small commodity production like these individual trades, needless to say, has a 
spontaneous tendency to expand, to hire more assistants and make more profits. But 
socialist public ownership and state policies are predominant in our state today. They 
regulate the scope of business, selling prices and indices of income and expenditure of 
individual trades. So, with efficient management, proper guidance and support, the 
negative aspects of the individual economy can be restrained and the business of 
individual tradesmen can play a positive role. 


BAN YUE TAN WRITES ON EXTERNAL ECONOMIC POLICY 


HK050412 Beijing ZHONGGUO XINWEN SHE in Chinese 0935 GMT 4 Jun 82 


[Text] Beijing, 4 Jum (ZHONGGUO XINWEN SHE) -- In the 3 years since its institution, 
China's policy of opening up to the outside world in economic work has brought about 
major advances in external economic and trade relations and played an important role in 
economic readjustment and development. Practice has proven that this policy of China's 
is completely correct. This is the gist of an article in BAN YUE TAN which is about to 
be published. 


This article, entitled "Three Years of Practicing the Policy of Opening Up to the World," 
dwells on the following facts: 


-- A number of projects built with foreign loans have played a positive role in 
strengthening the weak links in the national economy and promoting the technical improve- 
ment of old enterprises. China started to raise foreign investment in 1979; the govern- 
ment has signed agreements for a number of medium or low-interest loans, and the banks 
have alsc raised some buyer's credits and cash loans. Construction has already started 
on the three railroads (Beijing-Qinhuangdao, Yanchuan-Shijiusuo, and Guangzhou-Hengyeng) 
and the two ports (Qinhuangdao and Shijiusuo) being built with loans from the Japanese 
overseas joint effort fund. If these projects are completed on schedule, there will be 
an increase of 35 million tons in the annual coal transport capacity of railroads and 
ports. In the past few years, Tianjin Municipality has used $110 million in foreign 
investment, supplemented by the necessary domestic capital, in carrying out 123 technical 
improvement projects. The construction cycle of these projects generally ranges from 1 
to 3 years. When all the projects are completed, total value of the city's annual 
industrial output will rise by 1.17 billion yuan, profits and taxes by 400 million yuan, 
and export revenue by $270 million. 


-- A number of Sino-foreign joint ventures and cooperative enterprises have been set up, 
and progress has also been made in cooperative exploitation af oil resources. In recent 
years approval has been given for setting up 40 Sino-foreign joint venture enterprises 
and 390 cooperation projects. These have drawn in a total of about $1.88 billion in 
investment by foreign businessmen. Most of these ventures and cooperation projects have 
already started production or are now going into operation. 
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In order to speed up survey and exploitation of China's offshore oil resources, offshore 
oil geological survey agreements have been signed with several dozen oil companies from 
more than 10 countries, and surveying of more than 600,000 square kilometers of the sea 
has been completed. The first round of tendering for exploiting offshore oil in coopera- 
tion with China was completed in April this year. 


-- Notable results have been scored in the work of importing advanced technology and 
advanced management experiences suited to China. 


-- A very good start has been made in undertaking projects for foreign countries and in 
the export of technology and labor. The total value of such contracts signed in 1981 

was $490 million, 150 percent more than in 1980, and the revenue yield was $100 million. 
More than 17,000 persons have been sent to work abroad in accordance with the contracts. 


-- There has been relatively great development in import and export trade. The volume 

of export trade has risen annually in recent years. The volume in 1980 was 140 percent 
greater than in 1977. In 1981, there was a further big increase in China's export trade, 
with a rise of 18 percent over 1980, despite only a very slight increase in world trade 
as a whole. At the same time there was a relatively great change in the structure of 
export commodities. Heavy industry products accounted for 43.6 percent of last year's 
total trade volume, compared with about 25 percent a few years ago, and exceeded the pro- 
portions of light industry, textiles, and agricultural and sideline products exports for 
the first time. The volume of imports rose correspondingly. The volume in 1980 was 180 
percent greater than in 1979, and 1981 saw a further increase of 5 percent. 


The BAN YUE TAN article says, the development of China's import and export trade has 
brought a number of notable advantages for the state: it has helped promote production 
and enliven the economy; it has expanded employment; and it has increased the country's 
ability to pay in foreign exchange. Hence, China must continue to unswervingly practice 
the policy of opening up to the world, actively import and use foreign investment, 
correctly import advanced foreign science and technology, strive to develop external 
economic relations, strengthen her ability to rely on her own efforts, and speed up the 
building of socialist modernization. 


GUANGMING RIBAO ON PLANNED COMMODITY ECONOMY 


HKO70925 Beijing GUANGMING RIBAO in Chinese 29 May 82 p 3 


[Article by Lu Zhenmao [0712 2182 5499]: "A Summary of Discussions Over the Past 3 Years 
on the Problems of Planned Economy and Regulation by Market Mechanism" 


[Text] Correctly understanding and handling the problem of the relations between planned 
economy and regulation by market mechanism constitutes a key problem in the reform of 

the economic system. Over the past 3 years, economic theorists and practical workers in 
our country have conducted extensive research and discussions on this problem. On some 

of the points a breakthrough has been scored, while on others further studies and delibera- 
tions are still necessary. The following is a summary of the basic views concerning certain 
of the major problems in the discussions: 


1. The Basic Special Features of Socialist Economy 


The first view holds that the basic special feature of a socialist economy is that it is 

a planned economy. A planned economy is an important landmark which differentiates the 
socialist form of production from other forms of production, whereas a commodity economy 
cannot be so differentiated. Although commodity production lias a history of several 
thousand years and has existed in various socioeconomic patterns, it cannot become a 
special feature differentiating a certain social production form from other forms and, in fact, 
has never determined the nature of any socioeconomic system. When commodity production 
reaches the highest point of development, not only do all the products of labor become 
commodities but also the labor power of mankind becomes a commodity. 
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Marx himself never took the commodity economy as being a special feature of the nature 

of capitaliem. On the contrary, he warned people of the following: that what differ- 
entiates the capitalist form of production from other forms of production does not rest 

on commodity production but rather on labor power becoming a commodity and on the mani- 
festation of labor as wage labor. Hence, we cannot denote the special feature of a 
certain socioeconomic system with the criterion of whether or not it practices a commodity 
economy, Naturally, we cannot take commodity production and commodity exchange as the 
basic special features of socialist economy. 


A second point of view believes that the basic special feature of a socialist economy 
should be described as a commodity planned economy or, in other words, a planned economy 
with commodity relations. A planned economy is divided into two states: a stage of 
commodity-planned economy and a stage of product-planned economy. The planned economy 
of a socialist society is a commodity-planned economy while the planned economy of a 
communist society is a product-planned economy, 


A third point of view contends that the special feature of a socialist economy is that it 
is a commodity economy with a plan. Under socialist conditions, a planned economy and 

a commodity economy are two sides of the same thing. True, the planned economy is an 
important special feature of the socialist economy but commodity production and commodity 
exchange are not outside the socialist conditions, nor are they the heritage of the old 
society but, rather, they are intrinsic and inherent in a socialist society. Therefore, 
the basic special feature of a socialist economy should be described as a commodity economy 
with a plan. 


A fourth point holds that socialism is a developed stage of commodity economy. The pro- 
cess of productive force gradually developing to a high stage of socialization can be 
completed only in the full development of the commodity economy. A natural economy can 
only develop to the stage of a commodity economy and only when a commodity economy has 
developed to a high degree can it enter into mankind's high-grade social form which is 
devoid of commodity and currency. The stage of a developed commodity economy cannot 

be surpassed but the stage of capitalism can be avoided. We do not take the capitalist 
road. We cannot but take the road of the developed socialist commodity economy. But 
the socialist commodity economy is a type of developed commodity economy which does away 
with labor power as a commodity. 


A fifth view contends that neither the planned economy nor the commodity economy should 
be considered as the basic special feature of a socialist economy. The planned economy 
is spoken of as opposed to the state of anarchism of a capitalist economy, whereas a 
commodity economy is spoken of as opposed to a natural economy. Strictly speaking, this 
is not a problem of the same category or the same series. As a problem of the same 
series, then one is "with a government" and the other is “without a government" or 
anarchic, one is planned and the other is unplanned, and one is a natural economy and 
the other is a commodity economy. 


2. Relations Between Commodity Economy and Planned Economy 


One point of view holds that a planned economy under socialism must rely on commodity 
production and commodity exchange. At present, the productive force of our country has 
not reached a high degree of development, the socialist public ownership system still 
retains two separate forms, namely, that of ownership by the state and that of ownership 
by the collective, while the production units of the state-run economy still possess to 
a certain extent different kinds of economic interests. Under such conditions, the 
existence and development of commodity production are objectively necessary. For this 
reason, under socialist conditions, a planned economy must be pursued on the basis of 
the public ownership system while commodity production and commodity exchange must also 
be vigorously developed. At the same time, in exercising planned control over the 
whole national economy, the state must give sufficient thought to, and utilize, the 

law of value and resort to the use of such levers as profits, prices, interest rates, 
taxation, and so forth. 
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Another viewpoint contends that a socialist economy is a combination of a planned economy 
and a commodity economy. A socialist economy is a planned economy built on the foundation 
of the public ownership of the means of production. A planned economy demands that the 
reproduction process be subjected to meaningful social regulation, that is to say, to 
planned regulation, and that suitable proportionate relationships be maintained within the 
national economy, that production and demand be relatively balanced, and that the maximum 
economic effect be obtained with the minimum consumption of labor. At the same time, the 
level of development of the productive force of our country is still not sufficiently high. 
There still coexist the economy under the system of ownership by the whole people and the 
economy under the system of ownership by the collectives and the laboring masses. The 
disparity in the material interests of the individual and of the collective still exists 
while commodity production and commodity exchange are very much in evidence. Therefore, 
under socialist conditions, the planned economy and the commodity economy are combined, 


Another view believes that in a socialist economy, the commodity economy is the real content 
while the planned economy is the outside crust. 


3. On the Intention of Regulation by Planning Mechanism and Regulation by Market Mechanism 


Concerning regulation by planning mechanism, one point of view holds that in reality it is 
carrying out planning by means of directives, that is to say, the state and planning depart- 
ments at various levels issue directives to the lower levels designating targets which the 
units responsible for the execution of the plan must firmly carry out and be sure to fulfill. 


Another view holds that regulation by planning mechanism should embody, on the one hand, 
regulation to be executed by means of the directive type of planning and, on the other hand, 
regulation to be executed through planning of a guiding nature and by the use of economic 
levers and the law of value. However, some comrades contend that in the future, under 
conditions of a normal development of the economy, regulation by planning mechanism can 
considerably reduce the targets which are designated by directives, or eliminate the 
directive type of planning altogether and replace it by planning of a guiding nature. On 
the other hand, some comrades believe that a socialist economy cannot greatly reduce the 
targets designated by directives, far less eliminate altogether the directive-type of 
planning. The directive type of planning is a basic landmark of the socialist planned 
economy. Its elimination will necessarily result in social production being in a state of 
anarchy. 


As for regulation by market mechanism, one view contends that in essence regulation by 
market mechanism is regulation by the law of value. This is because regulation by market 
mechanism is always connected with the commodity economy. The socialist economy is a 
planned economy which embodies commodity relations but the law governing the relations of 

a commodity economy is the law of value. Hence, regulation by market mechanism is 
principally the utilization of the regulatory function on production and circulation of 

the law of value and the utilization of the active role of the various economic levers which 
are related to value, so as to promote the smooth realization of planned control. Comrades 
holding this view further contend that irrespective of whether the law of value is 
consciously utilized in regulation, or whether the law of value itself spontaneously exerts 
the regulatory function, both belong to the sphere of regulation by market mechanism. 


Another view holds that in essence regulation by market mechanism is regulation exerted 
spontaneously by the law of value and is realized principally through the spontaneous 
fluctuations of prices. It believes that in general regulation by market mechanism should 
not be called regulation by the law of value, except when the law of value spontaneously 
exerts its role of regulation. At the same time, this view contends, regulation by market 
mechanism should not be called regulation by price fluctuations, except when prices 
spontaneously exert their regulatory function. Comrades holding this view believe that 
conscious utilization by the state of the law of value when formulating plans is not 
regulation by market mechanism, but is regulation by planning mechanism. 
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4. Relations Between Regulation by Planning Mechanism and Regulation by Market 
Mechanism 


The first point of view holds that under socialist conditions, regulation by planning 
mechanism should be the leading factor and regulation by market mechanism should be 
supplementary. Since a socialist economy is a planned economy built on the basis of the 
system of the public ownership of the means of production, the law governing the planned 
development of the national economy becomes the principal rogulator of socialist 
production and the state must consciously and in a planned manner arrange for social 
production in accordance with the public's common interests. At the same time, since a 
socialist economy is also a commodity economy built on the basis of the system of public 
ownership, it must naturally be regulated by market mechanism. Hence, in actual 
socialist life, the law governing the planned and proportionate development of the 
national economy and the law of value both play a regulatory role. But the two do not 
play an equal role. Rather, the regulatory role of the law governing the planned 
development of the national economy occupies the leading place. This is determined by 
the innate nature of the socialist economy. 


The second view believes that in a socialist economy, regulation by planning mechanism 
and regulation by market rechanism perform a mutually supplementary and mutually 
complementary role. A socialist economy is a planned economy based on the public owner- 
ship system and is also a commodity economy based on the public ownership system. Hence, 
in a socialist economy, we should unify its planned character and its commodity 
character, that is, in regulation by planning mechanism full use is made of the market 
mechanism and in regulation by market mechanism planned guidance should be strengthened. 


A third point of view contends that a socialist economy should practice planned commodity 
economy. Hence, in addition to the law governing the planned development of the national 
economy, the law of value also plays a role in the regulation of the national economy. 
These two laws exert their functions subject to the limitations of the basic laws of 
socialism. Thus, this objectively determines that what a socialist economy practices is 
planned regulation by market mechanism, in other words, full utilization of the 
regulatory function of the market mechanism but under planned guidance. 


A fourth point of view holds that under socialist conditions, regulation by planning 
mechanism and regulation by market mechanism can be combined, or can work together in 
many different ways and forms. Irrespective of whatever form is chosen by a socialist 
state, it must be assured that coordination exists between the various departments of the 
national economy, between the various links such as production, circulation, distribution 
and consumption, and between the two forms of regulation, namely, regulation by planning 
mechanism and regulation by market mechanism. Moreover, the principal role of regula- 
tion by planning mechanism must be ensured so that regulation by market mechanism can 
only play a supplementary role under the guidance of planning and within a general limit 
specified by planning to the end that the proportionate and coordinated development of 
the national economy is fostered and not hindered. 


RENMIN RIBAO URGES LEARNING FROM POSTAL WORKERS 


HKO70739 Beijing RENMIN RIBAO in Chinese 4 Jun 82 p 2 
{[Commentator's article: "Learn From Outstanding Postal Workers") 


[Text] The meeting to honor outstanding postal workers that was called by the Ministry 
of Posts and Telecommunications was a great event in the political life of the postal 
and telecommunications staff and workers in our country. This meeting is of great 
significance in carrying out the activities of learning from and catching up with the 
advanced personalities in the postal and telecommunications circles and in promoting the 
continuous improvement of the postal and telecommunications services. 
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As Comrade Hu Yaobang has pointed out, the postal and telecommunications departments 

should serve as the vanguards for propagating socialist spiritual civilization. Postal 

and telecommunications work is related with and provides services for millions of customers 
every day. Therefore, it is the outpost of the construction of spiritual civilization. 

The hundreds of thousands of postal workers in our urban and rural areas have worked hard 
year-round and have delivered mail in both rural and urban areas consistently through all 
types of weather. Thus they have made their contributions to socialist construction. The 
104 outstanding postal workers and the 202 commended postal workers who have been selected 

in various areas are the excellent representatives of our rural and urban postal workers. 
They have noble virtues and have done moving deeds. Not only postal workers but the 
comrades of all trades and professions should learn from them. Some people look down upon 
postal work and think that it has no prospects. This is a wrong view. A postal worker 

is assigned a very glorious task. Every letter, package, money order, newspaper or magazine 
that he delivers has a bearing on the four modernizations of the country and on the material 
and cultural life of our people. Therefore, his labor must enjoy the respect of the society. 
In order to do their postal work well, all postal workers should study hard to heighten their 
sense of responsibility as masters of their country and to master the skill and knowhow of 
their postal operations. Some outstanding postal workers have, through making great efforts, 
become very familiar with the names, ages and occupations of the thousands of people in the 
areas where these postal workers deliver mail. They are praised by the masses of people as 
“walking maps," “walking residence register books" and “intimate friends of the residents." 
This provides satisfactory evidence that postal workers deserve the respect of the people. 


Of course, we should realize that the postal and telecommunications facilities in our 
country are still very backward and they have remained a weak point in our national economy. 
In the rural and urban postal and telecommunications services throughout our country, there 
are many problems to be solved. We earnestly hope that the outstanding postal workers will 
refrain from feeling satisfied with what they have already achieved and that they will 
strive to make new contributions to the state and the people together with the broad ranks 
of postal workers. The postal and telecommunications departments at all levels should 
understand the importance of improving postal and telecommunications services in light of 
their bearing on the construction of the two civilizations. They should conscientiously sum 
up and popularize the advanced thoughts and experiences of outstanding postal workers, 
develop the movement of learning from outstanding postal workers and mobilize the broad 
ranks of their staff and workers to develop their spirit as masters of their country and to 
do their work satisfactorily. 


PARTY HISTORY CADRE ON DEMOCRACY, CENTRALISM 
HKO41143 Beijing RIBAO in Chinese 31 May 82 p 3 


{[Feature: "Comrade Liao Gailong Points Out When Reviewing Theory and Guiding Principles 
Since the Third Plenary Session, That It Is a Pioneer Undertaking for the Central Committee 
To Propose a High Degree of Democracy and Civilization and the Building of a Party With 
Sound Democratic Centralism"] 


[Text] Editor's note: Comrade Liao Gailong, deputy director of the Party History Research 
Office of the CCP Central Committee, delivered a report at the forum on the work of teaching 
party history in all party schools held toward the end of 1981. In his report, he expounded 
on the great significance and essence of the important goal of achieving a high degree of 
democracy and building a party with sound democratic centralism as proposed by the party 
Central Committee. The following are excerpts of the report: [end editor's note] 


Since the 3d Plenary Session of the llth CCP Central Committee, the party Central Committee 
has repeatedly summed up historical experiences in order to actually set to right things 
which have been thrown into disorder ideologically and politically. 
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While shifting the focus of the party's work to the building of socialist modernization, 

the party Central Committee proposed, as our major goals in building socialism, to gradually 
establish a socialist political system with a high degree of democracy, promote a great 
socialist spiritual civilization and build up a party with sound democratic centralism. 

This is a pioneer undertaking and a creative work in both theory and practice in the history 
of socialist movements, Chinese or foreign. The theories and principles relating to the issue 
are put forth on the basis of Marxism-Leninism-Mao Zedong Thought. They can be traced to 
the same origin as the principle of seeking truth from facts, the mass line and the policy 
of the correct handling of contradictions among the people which were formulated by Comrade 
Mao Zedong. At the same time, these theories will ensure the realization of the line and 
principles. 


First, the high degree of democracy proposed by the party Central Committee is not empty 
words, but has its specific contents. It calls for the realization of the right of people 
to govern both the state and economic and cultural undertakings, the right of people to enjoy 
full freedoms and democracy and the right of people to give full play to their skill and 
wisdom, Meanwhile, leading organs at all levels must adhere to the system of collective 
leadership and the system of one man one vote. The making of an arbitrary decision by an 
individual is not allowed. Comrade Deng Xiaoping pointed out: The high degree of democracy 
we strive for is a democracy which is more practical and of a higher level than that of the 
bourgeoisie. It is a development from the mass line which was proposed and expounded by 
Comrade Mao Zedong and is put forward in line with numerous instructions made by Comrade 

Mao Zedong for fully developing democracy. The new work and new contribtuions that our 
party Central Committee is now striving for, is aimed at turning a high degree of democracy 
from theory into practice, formulating it as a system and legalizing it as a law. We must 
make it our standard of action by which everyone should abide and which no one is allowed 

to trample and change. 


Second, we must build up a highly advanced spiritual socialist civilization. This includes 
two aspects. One is that this spiritual civilization must be socialist and must serve the 
people and belong to the people. Therefore, all our cadres and people must have noble 
socialist ideas, ideals and morals. For this, it is necessary to arm the minds of cadres 
and people with the basic theories of Marxism so that they can master the law of the 
development of society and so they can consciously serve the people and bring benefit 

to society. To attain this goal, the people should carry out long-term self-education and 
self-remolding in order to sweep away all bad influences left over by the reactionary 
exploiting classes and to resist the corrosive influence of bourgeois ideology from abroad. 
On the other hand, under the guidance of the noble ideas and ideals of socialism, we must 
step-by-step build up our highly advanced undertakings in the fields of education, science, 
culture, the arts, public health and sports. This means that we should catch up with the 
world's advanced level in science and culture as quickly as possible. 


Third, we must build a party with sound democratic centralism. The Chinese Communist Party 
is the leading core of the people of all nationalities in our country, and must be built on 
the basis of a high degree of democracy. Only by so doing, will the party always maintain 
the nature of a proletarian revolutionary party which wholeheartedly serves the people, and 
only thus will the party maintain its correctness of leadership as well as the continuity 
and stability of its principles and policies. Comrade Mao Zedong always advocated that 
conscious observance of party discipline and the unified will and action of the whole party 
could only be ensured by broadening the scope of democracy within the party and by means of 
sound democratic life within the party. A sound democratic life within the party is more 
important especially during the high tide of a revolution. The new work and new contributions 
which the party Central Commitree is striving for, is to resolutely bring into full play the 
democracy within the party by formulating basic norms and resolutions for the party and 
earnestly improving the party work style. To this end, six important measures have already 
been defined in the “Resolution on Certain Questions in the History of Our Party Since 

the Founding of the People's Republic of China" adopted by the 6th Plenary Session of the 
llth CCP Central Committee. 
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ARTICLE URGES PROTECTING WATER RESOURCES 


HKO80715 Beijing RENMIN RIBAO in Chinese 3 Jun 82 p 3 


[Article by Wang Dengsan [3769 6260 0005]: “Save Water, Protect Underground Water 
Resources" ] 


[Text] With the social economy developing and the population greatly increased and, in 
particular, with the productive forces in society developing tremendously at present, the 
demand for water increases with each passing day and a shortage of water resources is 
felt in many regions. People have begun to realize that water resources are not, as 

they had imagined, inexhaustible. 


According to 1977 statistics supplied by the United Nations, the total volume of water on 
the earth (including water in the oceans, underground, in glaciers, rivers and lakes as 
well as in atmosphere and the biotic realm) amounted to 1,386 quadrillion cubic meters, 
of which freshwater reserves amounted to 35 quadrillion cubic meters of 2.6 percent of 
total water reserves. Of the freshwater reserves, 104.6 trillion cubic meters lay in 
rivers and lakes and at a shallow underground level and were within easy reach of man 

for his use in daily life. This volume accounted for only 7/100,000th of the total 
volume of water on the earth. 


In China, the volume of underground water resources is 800 billion cubic meters (some 

of this is linked with surface water) and accounts for about 30 percent of the total 
surface runoff of water of the whole country. In many major cities and industrial bases 
in our country, underground water is the chief source of water supply. In agriculture, 
well irrigation has developed very quickly. Especially in the northern areas where 
surface water is insufficient and rainfall is scanty, the exploitation and use of 
underground water has become an important aspect of water conservation. The area of 
land included in the well irrigation networks in the past few years in northern China 
accounted for one-third of the total irrigated acreage, and the volume of water taken 
underground each year equalled the total water flow of the Huange He in a year. This 
played an important role in changing the appearance of agricultural production in northern 
China. However, due to the excessive exploitation of underground water and the frequent 
attacks of drought in many areas in the past few years, the level of underground water 
has fallen by a large degree. 


At present there is a great waste of water in our country. Compared with those in developed 
countries, industrial units in our country waste much more water and the rate of reuse of 
water is very low, being an average only about 10 percent throughout the whole country, 

as against over 70 percent in developed countries, With regard to the use of water in 
everyday life, the staff and workers in many localities or units pay water charges at a 
fixed rate, and each of them pays a nominal fee and can use as much water as they want. 

When fees are charged by this method, water consumption is two to three times greater than 
it is if a meter is installed in every household to measure the volume of water used and 
fees are charged proportionately. 


To protect underground water resources, guarantee people's lives and ensure industrial 
and agricultural development, it is first necessary to strictly practice economy in water 
consumption and minimize the waste of water. In recent years, remarkable results have 
been achieved in making economical use of water in Dalian, Tianjin, Shanghai, Qingdao 

and other cities, and the rate of reuse of industrial water is above 50 percent, and even 
75 percent in some of these cities, In Dalian, the daily supply of water for industrial 
use last year dropped from 1.2 million tons to 0.24 million tons, without impeding 
industrial production. This showed that there is great potential for economizing on 
water. According to calculations, the supply of one additional ton of tapwater needs 
150 yuan in investment, 0.34 kilowatt-hour of power, and the construction of a project 
for treating waste water, which again needs per ton of water, about 300 yuan in investment 
and 0.06 kilowatt-hours of power. If a project is built to economize on and recover 
water, it will require only 30 yuan or so in investment and 0.1 kilowatt-hour of power 
per ton of water. Moreover, less waste water will be discharged and there will be fewer 
sources of pollution. 
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In economizing on water, it is imperative to have a plan for water consumption and to 
specify a water supply quota, In cities, overall arrangements should be made for use 

of water in industrial production and everyday life according to the conditions of water 
resources and water supply. A plan should be drawn up, including the city's major water 
consumers such as mines, factories, service trades, public offices, schools and army 
units, under which seasonal and monthly quotas are assigned to them, strictly carried out 
by them and seriously inspected. Charges for consumption of water above the quota should 
be increased at graduated rates, and the supply of water to these consumers should be 
reduced or suspended. Those who have consumed less water than specified may be given 
bonuses proportionate to the volume of water saved. In this way, awards will be given 

to those who have used too much water. In the past 2 years, Dalian, Shanghai, Tianjin 
and other cities have drawn up plans for water supply and methods of rewarding those who 
have saved water and punishing those who have used too much water, thereby greatly 
promoting the work of economizing on water. 


The recycling of water coolant is one of the various important measures for saving water. 
The volume of water used as a coolant accounts for about 50-70 percent of the volume of 
water used by industry and can be recovered quite easily for further use. If the recycling 
rate is 70 percent, more than 40 millios tons of water can be saved every day throughout 
the country. 


Furthermore, it is necessary to strengthen unified management of underground water 
resources and to wipe out anarchy in cities. Underground water is the state's precious 
resource, and it must be put under unified management. Unauthorized sinking of wells and 
overuse of underground water must be strictly prohibited. Sinking of wells must be 
approved by the department concerned and be incorporated in unified water consumption 
plans. Meters should be installed to calculate the volume of water used, use of water 
should be put under control, and fees should be charged for the water used. In handling 
problems of town planning, industrial installations and population distribution in the 
future, underground water resources should be taken into consideration and work should 

be done according to the objective law. Industrial projects consuming a large volume of 
water should not be set up in water deficient cities, so as to avoid the practice of 
blindly developing industry at the expense of water needed by the people in their everyday 
life. In suburban areas, measures should be taken to strengthen control of water for 
agricultural use and improve the irrigation techniques. The layout of crops should be 
readjusted according to the conditions of water resources. In water deficient cities, 

it is particularly necessary to develop the growing of farm crops which need less water, 
yield high output value and also yield a high percentage of commodities. 


In exploiting underground water, the location and number of wells should be considered 
according to local hydrogeological conditions. In areas where there are many water- 
bearing strata, water should be obtained from a single stratum and should not be obtained 
from different strata at the same time, so as to guarantee balanced use of underground 
water resources and prevent them from being ruined. Besides, actively channeling 
surplus water above around to fill the underground strata during the rainy season and 
vigorously reserving water in winter for use in summer are good methods for economizing 
on water and conserving water resources. 


Vigorously treating waste water in urban areas is an important aspect which should not 
be neglected in protecting underground water resources. Once urban underground water 

is polluted, water resources will be greatly diminished, thereby aggravating the water 
shortage. After being treated, the waste water can replace some of the water obtained 
from the taps. This is also a water resource which should not be neglected. 
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RENMIN RIBAO ARTICLE ON LIN BOQU'S DIARY 


HKO80521 Beijing RENMIN RIBAO in Chinese 31 May 82 p 5 


[Article by Chen Dengcai [7115 4098 2088]: "An Important Document About the Northern 
Expeditionary War During the KMT-CCP Cooperation -- Introducing the ‘Diary of Lin Boqu'"] 


[Text] "The Diary of Lin Boqu" (July 1926-June 1927) has now been published by the publishing 
house of the CCP Central Committee Party School. It is the original manuscript written by 
Comrade Lin Boqu himself. Before the publication of the diary, comrades from the party 
history materials research office of the archives library of the CCP Central Committee 
and from the editorial department of the STUDY OF MODERN HISTORY by the Chinese Academy 
of Social Sciences carried out such work as compiling and checking, and on the basis of 
the original manuscript they made notes. Comrade Li Shizhang, who once worked together 
with Comrade Lin Boqu in the political department of the 6th Army of the national revolu- 
tionary corps during the great revolutionary period, wrote the preface for the published 
diary. This diary is an important document about the northern expeditionary war during 
the KMT-CCP cooperation and it provides us with invaluable firsthand historical materials 
for the study of the first KMT-CCP cooperation. 


The 6th Army was formed from a motley collection of groups and was used in attacking Hubei 
Province. Its commander was Cheng Qian. It was formed into the 6th Army of the national 
revolutionary corps with support from Comrade Lin Boqu,who was then the party representative 
and director of the political department of the army. In this army, he formed a party 
organization and a system of political work at various levels, worked to publicize and 
implement the three policies of uniting with the Soviet Union, uniting with the Communist 
Party and supporting peasants and workers. He reformed this army with revolutionary spirit. 
When the northern expeditionary war began, the 6th Army was turned into a reserve army to 
support the 4th Army in attacking Wuhan. This diary recorded the course of the battles 
fought by the 6th Army. According to the operational planning of the war, the 6th Army 

was to support the 4th Army in attacking the army of warlord Wu Peifu and therefore it had 
to quickly march to Pingxiang, Liuyang, Liling and Changsha. After the main force of the 
4th Army -- the independent regiment led by Ye Ting -- captured Hesheng bridge and Dingsi 
bridge, the 6th Army quickly marched to Jiangxi Province and it heroically conquered 
Nanchang and Jiujiang and after this it marched east along the Chang Jiang into Nanjing. 


The diary summarized the important events that occurred during the period when Comrade Lin 
Boqu was working with the KMT Central Committee and the Wuhan government. It vividly 
reflected the situation in which he tirelessly worked night and day during the northern 
expeditionary war in his effort to consolidate and develop the united front of KMT-CCP 
cooperation. He carried out wide and frequent activities for the sake of this cooperation. 
He marched along with the army, read and revised documents and handled military and adminis- 
trative affairs. He often consulted on matters with the army Commander Cheng Qian, deployed 
the army in case of fighting and paid attention to the work of promoting the unity between 
the army and the people. He paid attention to keeping contact with friendly armies and 
Soviet advisers and often met leading members from the party, and administrative and mili- 
tary departments. He presided over political work meetings of the 6th Army and attended 
various meetings such as the meetings of the political committee for the CCP Central 
Committee, the military committee of the CCP Central Committee, party-government joint 
meetings and the meetings of local party organizations, peasants’ associations, army- 
civilian celebrations and mass rallies against imperialism. In many of his speeches he 
repeatedly published and implemented the three main policies and spared no effort to con- 
solidate and develop the united front of KMT-CCP cooperation. 
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The diary also reflected the struggles launched by the party in uniting the leftists of the 
KMT in opposition tothe Chiang Kai-shek military dictat>rship and in carrying out blow for 
blow struggles against the plot of the new rightists to divide the revolution and to sabotage 
KMT-CCP cooperation. For example, the diary recorded the main contents of the struggles 
involving the removal, from Quangzhou to Wuhan, of the Nationalist government and the KMT 
Central Committee that began in December 1926, about the struggle involving the attack of 
Nanjing and particularly about the struggles during the Third Plenary Session of the Second 
KMT Central Committee that was convened in February, 1972. Lin Boqu was sick at that time 
and yet he took part in the prepartory work forthe plenary session and he noted in his 

diary the preparations, the investigation and the whole course of the session. Because of 
the efforts made by the comrades from the party such as Mao Zedong, Dong Biwu, Wu Yuzhang, 
Yun Paiying and Lin Boqu in cooperation with KMT leftists such as Soong Ching Ling, He 
Xiangning and Deng Yanda, the session defended the three main policies of uniting with 

the Soviet Union and the Communist Party and supporting peasants and workers, reiterated the 
KMT-CCP cooperation and adopted the resolution on unifying the party's leading organizations 
and revolutionary forces. 


The session affirmed the legitimate standing of the joint meeting between the executive 
committee of the KMT Central Committee and the committee of the Nationalist government, 
acknowledged that the resolution of the Wuhan provisional joint meeting continued to be 
effective, approved the rules and regulations on the punishment of local tyrants and evil 
gentry in Hubei Province and adopted the resolutionand declaration on peasant problems. 

It must be particularly pointed out here that the session passed the amendment of the 
regulations regarding the commander in chief of the national revolutionary army and it was 
set down that onlythe members of the central executive standing committee had the right 

to make decisions in party affairs, political affairs, military affairs and administration. 
All important military appointments and dismissals and decisions of mobilization before 
the army began to fight had to be made by the military committee and had to be approved 

by the central executive committee. The commander in chief had no right to make his own 
decision. The session resolutely opposed Chiang Kai-shek's military dictatorship and 
removed him from his posts as chairman of the central standing committee, chairman of the 
military committee and minister of central organizations. Thanks to the resolute struggles 
carried out by communists and KMT leftists, the session smashed Chiang's plot to control the 
KMT Central Committee and the Wuhan Nationalist government. But the session let Chiang 
continue to retain his post as commander in chief of the national revolutionary army; he was 
not deprived of his military power. In this session, Lin Boqu was elected member of the 
standing committee of the central political committee. He was also appointed secretary- 
general of the military committee. 


The diary also recorded the dauntless spirit showed by Lin Boqu in his unremitting struggles 
to save the revolution at the critical moment. Following the occupation of Shanghai by the 
workers of the city after the victory of the armed uprising, Lin Boqu visited Nanjing at the 
end of March to discuss with Cheng Qian the matter of punishing Chiang Kai-shek, but he did 
not succeed in achieveing this. Later in Yenan when he recalled this part of history he 
said: "By that time, Cheng Qian had a chance to make a sudden attack and solve this matter, 
but he said that the forces were not sufficient to defeat Chiang's army." Cheng Qian then 
asked Lin Boqu to go to Wuhan to discuss the matter, but the 6th Army had already been sent 
out of Nanjing by Chiang Kai-shek. Following the "12 April" counterrevolutionary coup d'etat 
that was launched by Chiang Kai-shek, Lin Boqu wrote in his diary that on 14 April he visited 
Borodin and it was decided that the central and military committees would issue a serious 
warning to Chiang Kai-shek. The diary also recorded that on 17 April he was informed that 
"Wang Xuelin, head of the cadet corps of the 6th Army led the cadets, disarmed pickets, 
killed workers and prevented people shouting anti-Chiang slogans" and he at once sent a 
message to Chief of Staff Tang Guiliang. The message read: ‘Investigate this case and 
escort him to the central authorities for punishment." All these showed Lin Boqu's firm 
proletarian stand and dauntless revolutionary spirit. He also wrote the following: At 

a time when the revolutionary united front was splitting up, Chiang Kai-snek stepped up his 
counterrevolutionary activities while Soviet advisor Borodin proposed a concessionary policy. 
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Following the uprising by reactionary officer Xia Douyan and others, Lin Boqu warned people 
to guard against the attack by "Chiang's rebel forces." But a a critical moment in the 
revolution, under the leadership of Chen Duxiu's capitulationism and because the CCP was 

still immature, on "15 July," the KMT Central Committee in Wuhan under the control of Wang 
Jingwei disregarded the firm opposition on the part of the KMT leftists headed by Soong Ching 
Ling and brazenly held a meeting to "split with the Communist Party," Thus Ningbo 
collaborated with Wuhan and Chiang Kai-shek collaborated with Wang Jingwei to openly 

massacre communists and revolutionary people and as a result the first revolutionary civil war 
failed. 


PLA AIR FORCE UNIT SETS 30-YEAR SAFETY RECORD 


OW052006 Beijing Domestic Service in Mandarin 2230 GMT 3 Jun 82 


[Text] According to JIEFANGJUN BAO, a certain bombardment aviation corps [hong zha hang 
kong bing tuan] under the Beijing PLA Air Force units has achieved a perfect safety record 
for nearly 30 years. Recently the CCP Central Committee's Military Commission issued an 
order awarding the corps a first class merit citation. 


The bombardment aviation corps has performed meritorious services since 1952. It has twice 
changed its aviation equipment and visited 26 provinces, municipalities and autonomous regions 
in the country during flight training. It has successfully completed 3 National Day military 
inespections, a scientific test flights, 36 military exercises and other war preparedness 
missions. It has achieved a perfect safety record for nearly 30 years and won a first class 
merit citation once, a second class merit citation twice, and a third class merit citation once. 


SYMPOSIUM ON MAO'S EDUCATIONAL THOUGHT HELD 


OW052024 Beijing XINHUA Domestic Service in Chinese 1202 GMT 4 Jun 82 


[Text] Wuhan, 4 Jun (XINHUA) -- China's first symposium on Mao Zedong's educational thought 
was held in Wuhan from 29 May to 3 June. 


The symposium studied in depth the basic content and important meaning of Mao Zedong's educational 
thought. The participants pointed out that Mao Zedong's educational thought has been the 
basic guiding principle for China's great achievements in education. Comrade Mao Zedong's 
theories on the relationship between education and politics and economics, on the training of 
talented people who are socialist minded, vocationally proficient and developed in an all-round 
way -- morally, intellectually and physically -- on the integration of intellectuals with 

the masses of workers and peasants, on the combination of mental and manual labor, on the 
application of theory to reality, and on the mass line and policy of “walking on two legs" 

in education have proved correct in practice over the years and are still of great significance 
in education work at present and in the future. Along with the development of history and 

the changes in the situation, it is necessary to adopt a scientific attitude toward Mao 
Zedong's educational thought, while upholding and developing it at the same time. 


The participants also pointed out that only by diligently studying Comrade Mao Zedong's stand, 
viewpoint and method in studying and solving China's problems in education on the basis 

of application of the fundamental principles of Marxism can we continuously solve new problems 
under new situations and make education better suit the needs of socialist modernization. 


The symposium was jointly sponsored by the China's Education Association, the National 
Society for Marxist Educational Thinking and the Huazhong Teachers College. 
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GUANGDONG BANS BUSINESS ACTIVITIES OF ORGANS, PLA 


HK062323 Beijing RENMIN RIBAO in Chinese 5 Jun 82 p 3 


[Report: "Guangdong Bans Illegal Business Activities, Strengthens Market Controls, Strictly 
Prohibits Organs, PLA Units and Others From Engaging in Import and Export Business"] 


[Text] "State organs, PLA units, schools and institutions are strictly prohibited from 
engaging in commercial activities or import and export business, and individual work 
personnel of state organs, bodies, PLA units, schools, enterprises and institutions are 
similarly prohibited from such activities." This is proposed in the "Regulations on a 
Number of Questions in Banning Illegal Business Activities and Strengthening Market Controls" 
recently issued by the Guangdong provincial government. 


In the past 2 years there have been instances in Guangdong of non-commercial departments 
engaging in commerce, the operation of unlicensed businesses, undertaking operations cutting 
across different trades, driving up prices, arbitrarily engaging in import and export business 
and other activities. These things have disrupted the socialist unified markets and 

sabotaged the state planned economy. They have also provided a hotbed for illegal and 
criminal activities such as smuggling and peddling contraband, engaging in bribery and 
corruption, and profiteering and swindling. These activities pose a very great menace. 


In order to ban illegal business activities and tangibly strengthen market controls, the 
Guangdong provincial government's "regulations" point out: In the future, all unlicensed 
business operations will be regarded as illegal and banned. In light of their needs, organs, 
PLA units, schools, enterprises and institutions may, after gaining approval, operate worker 
consumer service cooperatives (small attached shops), but these can only serve the workers 
of their own units. They may not engage in wholesale business. If a unit opens retail 
shops, catering establishments and repair service shops for the purpose of providing employ- 
ment for its young people awaiting employment or its family dependents, it must gain the 
approval of the industry and commerce administrative departments, take out a business 
license, and strictly carry out business according to the scope of its license. It must 
carry out independent accounting, be responsible for its own profits and losses, and pay 

tax according to the regulations. The "regulations" also point out: It is necessary to 
straighten out the display and sales departments of all state-owned and collective industrial 
production units. These units may sell that portion of their products the state allows 

them to sell themselves, but they may not resell items at profit or engage in operations 
cutting across different trades; the supply and marketing management departments of the 
commune and brigade enterprises and street industries may not engage in reselling items at 
profit, and are strictly prohibited from transferring or lending accounts and making out 
receipts on behalf of others. Offenders will be dealt with as speculators. The credit 
companies and trading warehouses operated by state commerce, supply and marketing, grain, 
aquatic products and other systems at and above commune level must work within the bounds 
permitted by state policy and concentrate their main efforts on acting as agencies for pur- 
chasing, marketing, storage and transport. Private individuals in the specialized companies 
subordinate to these departments and the rural brigades and production teams are not allowed 
to open credit companies or trading warehouses. The retail sales and management departments 
of agriculture-industry-commerce joint undertakings, production, supply and sales joint 
enterprises dealing with specialized products, and agricultural and forestry farms are not 
allowed to engage in operations beyond their scope and cutting across different trades. 


REN ZHONGYI ATTENDS YOUNG PIONEERS RALLY 


HKO31415 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 2 Jun 82 


[Summary] A rally of Young Pioneers to commend "four goods" collectives and review the 

parade of the Young Pioneers was held this morning in the provincial gymnasium. "Provincial, 
municipal, party, government and PLA leaders and other responsible persons concerned, including 
Ren Zhongyi, Liang Lingguang, Li Jianzhen, Chen Yueping, (Chui Yan), (Xu Shijie), Ou 

Mengjue, Zhong Ming, Yang Kanghua, Wang Yue, (Zhen Ming), (Tao Cheng), (Lian Guoqi), 

(Ou Chu) and others, attended the rally and reviewed the parade of the Young Pioneers." 
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Despite heavy rains this morning, the provincial gymnasium was permeated with a jubilant, 
festive atmosphere. Colorful flags fluttered inside and outside the gymnasium and the 
singing was loud and clear. Large-sized slogans and placards read: "Celebrate 1 June 
Children's Day,"" "Study well and make progress every day," "Long live the Chinese 
Communist Party," "Long live the People's Republic of China" and so forth. The rally 
began at 0900. Guided by the flag of the Young Pioneers, one group of children after 
another marched and shouted slogans loudly and clearly. More than 2,300 members of 

the Young Pioneers were reviewed by the presidium. They danced beautifully to express 
their determination to be the flowers of the motherland who are striving to be good 
collectives. Despite heavy rains, all the children were full of vigor, courage and 
energy. This fully showed the new mental outlook of Young Pioneers in Guangzhou, who 
observe discipline, fear no hardship and surmount every difficulty. Everyone in the 
audience responded with warm applause. 


Liang Lingguang, first secretary of the Guangzhou Municipal CCP Committee and mayor, 
spoke at the rally. He said: "On behalf of the provincial and municipal CCP committees 
and people's governments, I extend my warmest greetings and send my cordial regards to 
children and youngsters of the whole municipality." He added: "We are very happy that 
you grow healthily under the care of the party and people. On such a rainy day, you 
display your dauntless spirit and sense of discipline. This shows that there is no lack 
of successors to carry on the socialist cause. Therefore, we feel relieved." He went on 
to say: "Young Pioneers, the future of our great socialist motherland lies with you. You 
should listen to the party, study and build up your willpower well. You must love the 
motherland and socialism, be interested in science and take an active part in labor and 
concern for public property. You should foster communist ideology and develop a new work 
style. I hope that you will always remember you are the masters of new China." 


SHENZHEN RECEIVES APPROVAL TO BUILD CHIWAN PORT 


OW291120 Beijing XINHUA Domestic Service in Chinese 1257 GMT 28 May 82 


[Text] Shenzhen, 28 May (XINHUA) -- XINHUA correspondent He Yunhua reports: The State 
Council recently gave formal approval for the Shenzhen special economic zone to establish 
a limited company to raise funds for the construction of the Chiwan port. This is a 
meaningful attempt in our country's economic restructuring. In the past, the departments 
concerned have carried on endless discu «sions for years on questions such as where to get 
the money for the construction of the Chiwan port, who should be in charge of the 
construction, and so forth. Now, it has been decided that a China Nanshan Development 
Company, Ltd will be jointly organized by the Hong Kong China Merchant Steam Navigation 
Company, the Shenzhen Special Economic Zone Development Company, the Eastern South China 
Sea Oilfield Company, the Hong Kong Bank of China, the Hong Kong Hua Run Company and 
other units, as well as some foreign enterprises. This company will be responsible for 
fundraising, port construction tasks and land development work in the designated area 

of the Nanshan Peninsula. The company's board of directors will be established in the 
very near future. 


The construction of the Chiwan port is of great economic significance. The port is located 
on the eastern side of the Zhujiang Kou [Pearl River Estuary] and near the Nanshan 
Peninsula. It is flanked by Shi Shan [Lion Mountain] on the left and Hu Shan [Tiger 
Mountain] on the right. In the past this was the first line of defense when Lin Zexu 
defended the Humen Fort on the Zhujiang Kou. There is a 2-kilometer-long deep-water 
coastline here suitable for the construction of deep-water wharves. It is only 20 nautical 
miles by sea from here to Hong Kong's central district, and about 80 nautical miles to 
Guangzhou. The construction of the Chiwan port will provide a good logistics base for 

the exploration and development of the Zhujiang Kou oilfield and a port for the Shenzhen 
special economic zone to open domestic and foreign shipping lines. At the same time, it 
will provide a new port for the south China-Guangdong-Guangxi region to develop foreign 
trade 
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According to the port construction plan jointly proposed by the Guangdong Provincial 
People's Government, the Shenzhen Municipal People's Government and the Ministry of 
Petroleum Industry, the Chiwan port will be built in stages, and will be used while under 
construction. As the port and wharves are under construction, land in the Chiwan area 
will be fully utilized for the development -- in a planned way -- of relevant enterprises 
to serve petroleum exploration and exploitation and shipping businesses. 


The tirst stage of the Chiwan port project includes the construction of two longitudinal 
wharves of the 5,000-ton class, one or two anchorages or berths of the 10,000-ton class, 
anchorages and berths for the loading and unloading of ships and the completion of 

roads, water, power, telegraph, telephone and other basic facilities on an 0.6 square 
kilometer area of land. The plan calls for raising 100 million HK dollars for the above- 
mentioned projects first. The second stage construction will begin after 1985 and the 
plan calls for the construction of wharves and berths of the 10,000-ton and 50,000-ton 
classes and corresponding ancillary facilities to give piay to the port's role as the 
logistics base for the Zhujiang Kou oilfield. 


HENAN RADIO DISCUSSES PROBLEMS OF RURAL LEADERSHIP 


HK280841 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 27 May 82 


[Station commentary: "Give Full Play to the Functions of Rural Organizations at the 
Basic Level") 


[Excerpts] Following the promotion of all types of production responsibility systems and 
the all-round development of rural economy in this province, production has increased by 
a large margin and there has been a notable change in the face of our rural areas. This 
is the principal aspect. However, some new conditions and new problems have emerged at 
the same time which require that we safeguard the mainstay position of the collective 
economy and strengthen unified leadership, centralized management and coordination work. 


Due to the fact that some of our cadres have fallen short of present demands on ideological 


understanding and method of work, some of them either dare not or are unwilling to handle 
new problems. Many of them are unable to handle new problems. As a result, they feel 
that there is no work to be done and that their burdens have been lightened, and thus 
slacken their efforts to carry out leadership work. Some of them have even turned into 
either a state of paralysis or a state of semiparalysis, resulting in prciuction losses 
that should not have occurred. In fact, under the current situation in which most 
production teams have divided management duties among households and implemented the 


decentralized allocation of the labor force, we should pay more attention to conscientiously 


implementing the party's economic policy, fully mobilize the enthusiasm of commune members, 
do more painstaking ideological and political work, strengthen education in loving the 
country, the party and socialism, guide our commune members to correctly handle relations 
among the state, the collective and the individual, do a more solid job of popularizing 
advanced technology, and spread scientific knowledge among all households. Moreover, we 
must also improve our methods of promoting planned parenthood work, militia training and 
public security work. It is quite evident that not only have the burdens on cadres not 
been lightened, but instead they have been increased. The key to strengthening leading 
groups at the basic level lies in promoting training and education for cadres. We must 
assist them in enhancing their understanding of policies, in improving their work style 
and in suiting the needs of the new situation. 


We hope that all work teams will make unremitting efforts and continue to assist leading 
groups at the basic level in successfully guiding the three summer tasks [planting, 
harvesting and field management]. We hope that vast numbers of cadres at the basic level 
will be bold in shouldering heavy loads, have the courage to assume responsibility, and 
stand up to all tests and continuously improve their leadership in doing the three summer 


tasks. 
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SHAANXI RIBAO ON ECONOMIC CRIME CAMPAIGN 


HKO71510 Xian SHAANXI RIBAO in Chinese 29 May 82 p 2 
{"Weekly Commentary" by Yuan Zuji [5913 4371 1015]: "Clarifying Certain Erroneous Ideas"'] 


[Text] At present, a campaign is being launched against serious crimes in the economic 
field. It is an important manifestation of our socialist society's class struggle under 
the new historical conditions in the economic field and a struggle being carried out among 
Communist Party members and state workers to preserve the purity of communism and oppose 
decadence. Only by resolutely clearing away this obstacle to modernization will it be 
possible to ensure our progress along the course of socialism. In order for this struggle 
to be launched resolutely and effectively, certain erroneous ideas need to be rectified. 


The first is that economic crimes are being committed all the time and therefore it is not 
worth making a fuss about then. 


To be sure, econmic crimes are being committed all the time. We have had them in the past 
and we will have them in the future. However, they are particularly rampant at present. 
They are already seriously hindering the progress of modernization. Noteworthy are the 
smuggling and selling of contraband, corruption and bribery, speculation and deception, 

the stealing of state and collective property, and other criminal] activities. Not only 

has there been a clear increase in the last few years, but many have been the result of 

the collusion of a minority of people in state organs and in enterprises and institutions 
with lawless elements in society. From the cases that have been uncovered, it can be seen 
that some people have even used credit loans and funds from banks, credit cooperatives and 
units, appropriated garages and facilities and used vehicles, railway cars, accounts, 
contracts, evidence, bills and so forth. They have got their hands on quite a few important 
state-controlled goods and materials and commodities in short supply and are conducting 
illegal transactions. The amount of property they have appropriated would easily amount 

to thousands and thousands of yuan. It can be said that the scale of economic crimes and 
the damage they cause are greater than at any time since the founding of the PRC. If, in 
view of this, we do not exercize a high degree of vigilance, how can socialist modernization 
be carried out smoothly? 


Second: People are concerned that this struggle will deviate from the central task of 
economic construction. 


This anxiety is uncalled for. The building of a material civilization and the building 

of a spiritual civilization are mutually complementary and closely linked. The damage 
brought about by serious economic crimes not only jeopardizes our economic construction, 
causing our economic activities to gradually depart from socialist principles and direction, 
but it also corrupts our cadre ranks, pollutes the social climate and poisons people's minds. 
If we completely ignore this and continue to gras, production regardless, we cannot possibly 
do a good job of economic construction. Wherever resolute measures have been taken to 

grasp this struggle, a healthy atmosphere prevails, people's hearts are at one, Taishan 
could be moved and a prosperous scene has emerged on the production front. Thus, we can 

say that the grasping of this struggle is not only beneficial to speeding up economic 
construction, but it is also indispensable for correcting and improving the social climate 
and constitutes the most effective and practical means of rectifying party style under the 
present conditions. 


And third is the fear that this will be unfavorable to implementing the open-door policy 
of stimulating the domestic economy. 


NORTHWEST REGION 


This is wrong. The aim of the open-door policy is to utilize foreign capital and tech- 
nology to speed up the modernization of our country. However, economic criminals do not 
care about state and human dignity, for they harm the reputation and interests of the state 
for the sake of their own wallets. The aim of the stimulation of the domestic economy is 
to proceed from the actual conditions prevailing in our country at present to arouse the 
initiative of everyone into speeding up the development in the shortest time and raising 
economic returns in a flexible and lively way. However, economic criminals take advantage 
of the situation to create disorder. They fish in troubled waters and do their utmost 

to steer the course of our country's economic construction in the direction of capitalism, 
From this it can be seen that the grasping of this struggle is for the purpose of clearing 
away obstacles, so that this policy can be smoothly implemented. If we are plagued by 
worries and softhearted, normal economic activities with foreign countries and domestic 
economic activities will be adversely affected and this correct policy will suffer inter- 
ference. Only by resolutely launching a struggle can we bring about a healthy, new look 
in our economic construction. 


WANG ZHEN INSPECTS URUMQI FERTILIZER PLANT 
HK050237 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Jun 82 
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[Summary] On 3 June Comrade Wang Zhen, member of the CCP Central Committee Political 
Bureau, member of the Central Military Commission Standing Committee, and director of the 
Central Committee Party School, visited and inspected the worksite of the big chemical 
fertilizer plant of the Urumqi petrochemical plant. He was accompanied by regional CCP 
committee First Sécretary Wang Enmao. 


The State Council decided to build this chemical fertilizer plant in 1978. It is planned 
to produce 300,000 tons of synthetic ammonia and 520,000 tons of urea a year. "In May 

last year, when Comrade Wang Zhen was temporarily working in Xinjiang, he personally 
carried out investigation and study at the worksite and held a forum with experts and 
technicians. He delivered important instructions on how to speed up construction of the 
plant in view of the fact that most of the equipment was already on site and the work force 
was also there, and in accordance with the suggestions and demands of the experts, eng- 
ineers, technicians, and worker masses. The workers, engineers and technicians were 
greatly encouraged thereby. Work rapidly started on the installation work of the project." 


After listening to reports on 3 June, Comrade Wang Zhen said: "This big chemical fertilizer 
installation is one of the major modern projects built in Xinjiang since the liberation 32 
years ago. Its technology is advanced and there is a high degree of automation. Complet- 
ing this project and putting it into production will play a major role in stimulating the 
development of Xinjiang's agriculture and animal husbandry and increasing production of 
grain, cotton, oil crops and animal products. It will play a major role in increasing 
Xinjiang's revenue and promoting the development of the entire national economy." 


"Wang Zhen expressed the hope that everyone would continue to work hard, carry forward 
the achievements and complete the installation work and put the project into production 
as quickly as possible." 


Comrade Wang Zhen also cordially received representatives of Japanese and FRG companies 
helping with the construction work, and thanked them for coming to Xinjiang. He said: 
"China is still very poor and backward compared with the developed countries. China's 
progress from poor to rich and from backward to advanced will be beneficial for preserv- 
ing world peace." 
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WANG ENMAO AT _XINJIANG RURAL CONSTRUCTION MEETING 


HKO50251 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Jun 82 


[Summary] The second Xinjiang regional conference on rural construction, held recently, 
stressed: It is necessary to integrate all rural construction with the building of 
material and spiritual civilization and fully mobilize the enthusiasm of the communes, 
brigades and peasants for building new socialist rural areas. 


Regional CCP Committee First Secretary Wang Enmao spoke at the meeting on the importance 
of rural construction, the relationship between house-building and the building of "five 
goods" in the rural areas, the design, investment, and rights in rural houses, building 
materials for rural houses, construction management organs, and the strengthening of 
leadership over rural construction, 


The meeting held: In the 1960's, the regional CCP committee summed up the experiences of 
the basic agricultural construction plans of the Xinjiang production and construction corps 
and put forward guiding principles and the demand for building good farmland, channels, 
roads, tree belts and residential settlements. In view of the fact that this "five goods" 
construction was sabotaged during the 10-year catastrophe, it is now necessary to develop 
it further in addition to reviving it as quickly as possible. The region should gradually 
accomplish its blueprint for a new socialist countryside. Construction scales and methods 
should be decided on in light of local conditions. The initiative of both the collectives 
and the individuals should be brought into play. 


This conference was held in Urumqi from 25 May to 1 June. Regional leaders including 
Ismail Amat, Tomur Dawamat, Huang Luobin, Li Jiayu and Janabil attended. 


URUMQI PLA LEADERS COMMEND AIR FORCE UNIT 


HK060421 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 5 Jun 82 


[Text] On the morning of 24 May, Urumqi PLA ynits Commander Xiao Quanfu and Political 
Commissar Tan Youlin visited the commanders and fighters of the Hongqilapu navigation 

Station on the Pamir Plateau — the roof of the world -- of a certain unit of the air force 
command center, and commended them for their contributions to paving a "silk road of the air.' 
They urged them to maintain their fine reputation and score still greater achievements in 
defending the border. 


While at the site, Comrades Xiao Quanfu and Tan Youlin earnestly asked the cadres and 
fighters about their study, daily life and health, Accompanied by cadres of the station, 
they visited the company's room of honor. They also presented the personnel with fresh 
melons they had brought with them. Before leaving, they were photographed with all 
personnel of the station. 


SOUTH XINJIANG PLA MEN FOUGHT BLIZZARD IN MAY 


HK060422 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 5 Jun 82 


[Summary] The commanders and fighters of south Xinjiang military district recently fought 
4 days and nights to crash-rescue 160 marooned vehicles and personnel marooned by a 
blizzard. This blizzard started on 11 May, blocking traffic on the Xinjiang-Xizang highway. 
Some 160 PLA and local vehicles were marooned. Over 300 drivers and passengers were thus 
endangered. On 14 May, on receiving this information, the leading organs of the south 
Xinjiang military district of the Urumqi PLA units immediately ordered all subordinate 
units to dispatch five rescue groups and equipment to crash-rescue the people and vehicles. 
Some of them persistently carried on the fight despite snow blindness. The rescue work 

was completed in 4 days. 
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SENATOR GOLDWATER'S TAIWAN VISIT ASSAILED 


0WO72156 Beijing XINHUA Domestic Service in Chinese 1636 GMT 7 Jun 82 


[Commentary by XINHUA correspondent Yu Enguang: "Goldwater Goes Against the Trend of 
the Times") 


[Text] Washington, 6 Jun (XINHUA) == U.S. Republican Senator Barry Goldwater visited 
Taiwan from 29 May to 4 June. It is reported that, at the invitation of the American 
Chamber of Commerce in Taibei, he went to Taiwan to spend his vacation along with his 
family. In fact, however, he rushed about in Taiwan to actively engage in activities 
to oppose the Chinese Government and undermine Sino-U.S. relations. 


During his stay in Taiwan, Goldwater held talks with the Taiwan authorities and had wide 
contacts with people of all walks of life. He also made several statements to reporters. 
His statements can generally be summed up as follows: Regarding Taiwan as the largest 
“aircraft carrier" in the world, he called on the United States to recognize the so-called 
"free China" in Taiwan, opposed the great cause of reunifying China and denounced the 
Chinese Government's nine-point proposal for the peaceful reunification of the motherland 
by alleging that that proposal was “propaganda” and the "prelude" to the use of force 
against Taiwan. He advocated implementing the "Taiwan Relations Act" and declared that 
this law "is absolutely unamendable." He not only asked the Reagan administration to 
continue arms sales to Taiwan, but also clamored that he would, upon his return to the 
United States, urge the Reagan administration to sell more fighters to Taiwan, and so 

on and so forth. 


These statements by Goldwater are but the same old tune he has played for years in opposing 
communism, China and the Chinese people. The fact that he went to Taiwan at this time 
to play the same old tune cannot but attract people's attention. 


Goldwater visited Taiwan at a time when Sino-U.S. relations have been undergoing a serious 
test. Ten years after the publication of the Shanghai Communique and 3 years after 

the normalization of Sino-U.S. relations, the U.S. Government is still continuing its 

arms sales to Taiwan on the pretext of implementing the “Taiwan Relations Act," which 

runs counter to the Shanghai Communique and the communique on the establishment of diplomatic 
relations between China and the United States. China and the United States have continuously 
held negotiations on this issue for more than 10 months, but the issue of U.S. arms sales 

to Taiwan remains unresolved and the danger of a retrogression in Sino-U.S. relations 

still exists. In going to Taiwan to spout a stream of empty rhetoric at this time, his 

real aim was to poison and undermine Sino-U.S. relations. 


Goldwater is obviously aware that the broad masses of people and sensible statesmen in 

the United States all advocate the continuing development of Sino-U.S. relations. They 
hold that any setbacks in Sino-U.S. relations are not in the interest of the two countries 
and world peace. However, Goldwater still obstinately clings to his course and goes 
against the trend of the times. This only shows that he is headstrong and blind to 
reality and the overall situation. 


Goldwater spouted a stream of rhetoric in Taiwan at a time when the Chinese Government's 
nine-point proposal for the peaceful reunification of China has been putting down roots in 
the hearts of people on both sides of the Taiwan Strait. Slandering the Chinese Govern- 
ment's proposal and undermining the great cause of reunifying China was another objective 
of Goldwater's visit to Taiwan. Goldwater described himself as “an old friend of China," 
but he is hostile to new China with a population of nearly 1 billion. Earlier, on 
several occasions, he denounced the Chinese Government's opposition to U.S. arms sales 

to Taiwan as a so-called "interference in U.S. internal affairs" and called on the U.S. 
Government to resist “China's threat." Now he went to China's Taiwan Province where 

he talked glibly about support for the so-called “free China" and opposed socialist new 
China, thus undisguisedly interfering in China's internal affairs. Goldwater's acts 

show that what he has in mind is still power politics of the 19th century and that he 
thinks he has the right to determine the destiny of the Chinese poeple. 
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Goldwater's visit was not a fortuitous event. In the United States there is, indeed, a 
amall diehard anti-China force and Goldwater ie a representative of this small force. 

This force is amall in number, but it has big. wide ambitions. Members of this force carry 
out activities everywhere, They write articles with two aims in mind. One aim is to 
undermine Sino-l.S, relations, and the other is to oppose the reunification of China. Now, 
as Sino-l'.S. relations are at a critical point, they are carrying out their activities even 
more vigorously, 


However, history is developing and the times are advancing. Sino-U,.8. relations will 
certainly develop and the great cause of reunifying China will certainly be accomplished in 
the long run, No matter how overbearing the anti-China diehards are, they will all 
eventually be spurned by the crend of the times, 


OW211514 Beijing XINHUA in English 1505 GMT 21 May 82 


[Text] Beijing, May 21 (XINHUA) <= A 20-member Chinese women's handball team will 
participate in the Asian zone qualifying matches May 24 to 29 in Tokyo, the Chinese 
Handball Association announced today. 


Four teams will compete in the Tokyo qualifiers to represent Asia at the eighth world 
women's championship in Hungary in December. The teams are China, Chinese Taibei, Japan 
and South Korea, 


The China squad is led by Yang Teng, vice-president of the Chinese Handball Association, 
and Zhou You, secretary-general of the association. The players average 22 years and 
1.71 meters in height. 


ARGENTINA NOT TO PARTICIPATE IN SOFTBALL MEET 
OW211712 Beijing XINHUA in English 1511 GMT 21 May 82 


[Text] Buenos Aires, May 20 (XINHUA) -- Argentina has decided not to participate in the 
fifth world women's softball championship to be held in China's Taibei next July. 


The president of the Argentine Softball Federation, Fernando Jorge Arem, told XINHUA 

this morning that the decision of the federation not to take part in the contest was 

made at the suggestion of the Argentine Olympic Committee, He siad that his country respects 
the resolution adopted by the International Softball Federation at its congress in 

Honolulu. Any acts in violation of that resolution are absurd, he added. 
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WEN WEI PO ON CHINA INVESTMENT CONFERENCE 


Text of Chen Muhua Speech 
HKO80642 Hong Kong WEN WEI PO in Chinese 8 Jun 82 p 3 


[Text of Chen Muhua's speech at the opening ceremony of China investment promotion meeting 
on 7 June 1982) 


[Text] Respected Dr Khane, respected ladies and gentlemen and all comrades: The China 
investment promotion meeting officially opened today. The meeting is jointly sponsored 

by the Chinese Government and the United Nations Industrial Development Organization 
[UNIDO]. On behalf of the Chinese Government, I wish to extend my cordial welcome to 

Dr Abd-El Rahman Khane, gentlemen of UNIDO, industrialists and bankers of many countries, 
private investors, and Chinese compatriots from Hong Kong and Macao, as well as all guests 
and friends, In the course of preparing this meeting, UNIDO, Dr Khane and other officials 
have done a lot of work and given strong backing. For this we express our heartfelt thanks. 


The socialist economic construction in China is being carried out by relying mainly on our 
own efforts while making external assistance subsidiary. The policy of opening to the 
world is China's long-term policy decision. We hold that with the present high level of 
technology in production, no country in the world possesses all the resources and funds 
needed for the development of its economy, or has all the advanced technology in the 
world. Every country must make trade-offs with other countries for its needs. Besides, 
there is also a question of reasonable economic returns. Every nation's economy has its 
pluses and minuses and each can achieve the best overall economic results only through 
exchanges. Therefore, most of the countries in the world pursue an open economic policy 
in developing their economies. According to China's concrete conditions and conventional 
international practices, the introduction of applicable advanced technology and equipment 
and the absorption of foreign funds on the basis of equality, mutual benefit and exchanges 
for each other's needs are manifestations of China's open economic policy. This is done 
to speed up China's socialist construction. The present meeting is just a useful attempt 
in seeking international cooperation. 


Over the past 3 years since the promulgation of the “Law of the PRC Concerning Joint Ventures 
With Chinese and Foreign Investment” on 8 July 1979, China has made a good start in devel- 
oping international economic cooperation, absorbing direct private investment from abroad 

and carrying out joint ventures with foreign investors and also has gained some experiences 
in this respect. This has provided a favorable condition for China's future development 

in internatinal economic cooperation. 


The readjustment of China's national economy in recent years and the crrrent crackdown on 
criminal economic activities do not mean any change in China's policy of opening to the 
outside world and enlivening the domestic economy. On the contrary, they will guarantee 

the smooth implementation of China's domestic and foreign policies. Through the readjustment, 
China's economic construction has entered a new period of steady development. From now on, 
we will carry out technical transformation in existing enterprises so as to give full play 
to their role. On the other hand, we will appropriately concentrate our efforts on the 
construction of key projects in the fields of energy, communications and transportation. 

In these two aspects, we need to import applicable advanced technology and equipment and 
continue to absorb and utilize foreign funds. The 130 economic projects which are to be 

put forward at the current meeting have been worked out under these conditions. In making 
use of foreign funds, not only will we benefit from the development of China's construction, 
but we will also enable foreign investors to obtain their proper interests. 


The holding of this investment promotion meeting is entirely new to China. We still lack 
experience in many respects. However, if we can earnestly and sincerely work on the basis 
of equality and mutual benefit, and if we can hold discussions in a friendly way, I believe 
the meeting will surely conclude successfully and our cooperation will reap rich fruits. 


Finally, I wish all of you good health and success in work. Thank you! 
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Significance of Meeting 
HK041015 Hong Kong WEN WEI PO in Chinese 4 Jun 82 p 2 


[Special feature by WEN WEI PO correspondents’ group: "The China Investment Promotion 
Conference Has Major Influence and Far-Reaching Significance" } 


[Text] After long and serious preparations, the China investment promotion conference 
jointly convened by the Chinese Foreign Economic Relations and Trade Ministry and the 
United Nations Industrial Development Organization [UNIDO] will be opened in Guangzhou 

on 7 June. For the occasion, Chinese State Councillor and Foreign Economic Relations and 
Trade Minister Chen Muhua will go personally to Guangzhou to preside over the opening 
ceremony. Deputy Foreign Economic Relations and Trade Minister Wei Yumin and UNIDO 
Executive Director Abd-El Rahman Khane will jointly preside over the 5-day conference. 
The State Planning Commission, State Economic Commission and Guangdong Province will also 
send important officials to participate in leading the conference. The delegations sent 
by the 23 provinces, municipalities and autonomous regions in the country that have pro- 
posed cooperative projects have arrived in Guangzhou and the departments concerned of 

the central authorities have also sent officials to attend the conference. China attaches 
considerable importance to the conference. 


The reason China attaches special importance to this conference is that, first of all, 
this is the first large-scale international economic cooperation conference, aimed at 
absorbing overseas investment, which China has convened since the founding of the PRC, 
and is actually the first one over. This conference is also the largest of its kind 

in scale which UNIDO has convened over the years in various parts of the world. The 
scale of this conference finds expression in the fact that, first, China has set forth 
a large number of cooperative projects, including various industrial trades such as 
light industry, textiles, chemical industry, metallurgy, electronics, building 
materials, machine building and wood processing, totaling 130 projects; second, there 
are a great many participants in the conference, with more than 470 overseas investors 
from 320 companies receiving invitations after registration. Of these, many are 
foreign businessmen from Hong Kong and Japan, with a total of 48 and 43 participating 
companies respectively; American investors from the other shore of the Pacific Ocean 
are especially enthusiastic, with a total of 53 companies participating; West European 
countries, such as France, West Germany, Italy and Britain, are also on the list of 
those countries with many participants, each with 20 to 30 companies participating. In 
view of the growing numbers of participants, the scale of the conference has repeatedly 
exceeded the original plans. The number of participants, with the addition of domestic 
participants, now totals more than 1,300 persons. The conference will enable the sponsors 
of the Chinese cooperative projects to establish a much more extensive and long-term 
cooperative relationship with ovesseas investors than the general trade is able to do. 
It also shows that the conference is a major step in China's efforts to continue to 
resolutely implement the open-door policy. The conference is a new starting point for 
China to enter the world arena, open up broad areas of international economic cooperation 
and set up and develop international economic relationships. 


The fact that the China investment promotion conference will be opened on -. .edule and 

is in a position to set forth more than 100 cooperative projects for discussion at the 
conference is remarkable in itself. It shows that China, in implementing the open-door 
policy, has constantly tried to sum up experiences in utilizing foreign funds, grasped 

the extremely important means of absorbing direct investment from foreign businessmen 

and taken it as the most important means for absorbing foreign funds in the near future. 

At the same time, by carrying out this work, it has also improved its initiative and planning 
and expanded its choice. This marks another step forward in the work of utilizing foreign 
funds on the basis of summing up experiences and lessons in the past few years. 


All people in Hong Kong 484 Macao economic circles understand that when China started to 
implement an open-door foreign policy, a large number of foreign businessmen successively 
came to China to discuss various kinds of cooperation. The responsible persons of various 
localities and departments in China found it hard to attend to them all. 
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However, the talks failed to yield many results. Why? As far as China was concerned, the 
main problem was still its lack of necessary experience. It also lacked the necessary 
feasibility study of and preparations for the projects being discussed. When the clients 
called, they set to work in a hurry, coping with the situation passively. The various 
localities were very active in utilizing foreign funds. However, in view of the fact that 
they had not studied the feasibility of the projects and did not have a complete plan for 
negotiations, they usually did not know what to do and had to say “we shall study it further" 
as soon as their talks entered a substantive stage. Moreover, there was not enough coordina- 
tion between the various departments and between the higher and the lower levels. This 
resulted in different opinions which delayed the reaching of a decision and bungled the 
chance of success. The situation is very different in he current China investment promotion 
conference. Before looking for a partner in cooperation, they have conducted advance study 
on the feasibility of each project. Every problem, such as the terms of the project, the 
qualifications of the partner, the ways to hold talks and the conditions under which a 
contract can be signed, has been repeatedly deliberated. This practice will undoubtedly set 
an example to all enterprises and factories which intend to conduct economic cooperation with 
foreign countries and will enable them to understand how to turn a passive position into an 
active one in their economic contacts with foreign countries and how to embark on the road 

of economizing on time and energy and improving efficiency. 


Overseas participants in the conference will come to grips with 130 projects. In fact, this 
figure has been finally fixed after repeated eliminations and screenings from hundreds of 
projects proposed by the various localities. These projects have not only been examined 

and verified by the enterprises and the departments in charge of the work, but have also 
been repeatedly studied by the economic commissions, the planning commissions and the 
departments responsible for foreign economic relations at the provincial and state levels. 
This reflects the serious and conscientious attitude China has adopted toward absorbing 
foreign funds. However, it should be noted in particular that, under the management system 
of ensuring that the planned economy plays the primary role, China has taken an extremely 
important step in adopting this practice. It means that all projects set forth have been 
approved by state planning and, as soon as Chinese and foreign partners successfully 
conclude their talks on these projects, the supply of funds, manpower, raw materials and 
fuels needed for the projects and the sale of products inside the country as well as 
communications and transportation will be included in the state development plan and 
guaranteed by the state plan. This will remove a lot of difficulties and obstacles in the 
normal operation of the joint projects after preparations for the projects have been made 
and after they have been put into operation. Furthermore, after the two parties have 
reached an agreement on these projects through negotiations, they still have to submit these 
projects through negotiations, they still have to submit these projects to the government 
departments responsible for the work for examination and approval according to the 
stipulations of the Chinese Government. However, this is not a question of whether the 
projects are feasible and whether the state needs these projects, but a question of 
examining whether the agreement signed between the two parties accords with the principle 

of equality and mutual benefit and with the relevant Chinese laws and regulations and whether 
the expected results can be ensured. Thus, the procedure for approval will be much simpler 
and easier. This practice is of great positive significance in simplifying procedure, 
improving efficiency and speeding up the pace of China's foreign economic cooperation, and 
particularly in the smooth and solid execution of the specific projects. 


A few years ago, China shifted from the policy, of many years' standing, of being closed to 
international intercourse to an open-door policy. It was unfamiliar with the situation in 
foreign countries. When the clients called on them for the first time, they held trade talks. 
It was only natural that both parties could not have much choice, particularly in the case of 
China. The current China investment promotion conference provides both parties with 
extensive choices. Every project has been applied for by five, six or even more foreign 
companies and every foreign company has selected many projects. Through the conference, both 
parties can conduct repeated and multilateral talks, "compare goods from three different 
shops" and choose the most suitable partners of cooperation through comparison. 
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This conference has provided China with a very good opportunity to directly state its 
policy concerning foreign economic cooperation to overseas personalities, answer a few 
questions of interest to overseas investors and listen to views from the external world. 
This is of far-reaching significance in China's efforts to absorb foreign funds and carry 
out foreign economic cooperation in the future, 


HONG KONG-BEIJING MOTOR RALLY TO BE HELD 


HKO80205 Hong Kong SOUTH CHINA MORNING POST in English 8 Jun 82 p 1l 
[8y Francis Lo] 


[Excerpt] The first modern international motor rally ever to be held in China -- the Hong 
Kong-Beijing international motor rally -- will definitely go ahead next spring. 


The secretary-general of the Association of Motor Sports of the People's Republic of China, 
Mr Qi Jincheng, and the executive director of the Hong Kong Automobile Association, Mr Phil 
Taylor, said yesterday that they had agreed to run the rally jointly. 


The proposal for the rally, which came from Mr Taylor,has now received the approval and 
support it needs from the relevant departments of the Chinese Government and detailed plan- 
ning for the event will now begin. Mr Taylor said yesterday that the exact starting date 
of the rally would be announced shortly, after consultations with the Federation Inter- 
nationale du Sport Automobile, whose Executive Committee has approved the rally in 
principle and under whose international rules the rally would be run. 


The precise route of the rally and some of the enormous logistical problems involved in 
staging it will be worked out during a trial run to be held late next month. Mr Taylor 
himself will make the trial run and will be accompanied by senior officials from both the 
HKAA and the AMSPRC, who will prepare a route book as they go along. The proposed route 
displayed yesterday at a press conference to announce the rally is a very direct one. It 
runs from Hong Kong to Shenzhen and then traverses about 3,000 km of road, much of it 
unseen by foreigners for decades, until it reaches Beijing. 


Competitors will race through the provinces of Guangdong, Hunan, Anhui, Hubei, Henan, 
Shandong and Hebei before reaching the municipality of Beijing. They will drive either 
specially designed rally cars (type B) or normal models with very little modification 
(type A) and will probably take three days and three nights to cover the course. 


Both Mr Taylor and Mr Qi indicated yesterday that the question of logistics -- providing 
back-up services and supplies for the competitors -- is the biggest problem facing the 
rally's organisers. Mr Qi admitted that China's lack of experience in motorsports and the 
length of the course might cause a lot of problems, but said he was confident of success. 
"We have not seen the ground yet, but we have a lot of information and we know it (the 
rally) is practical," Mr Taylor added. 


At the conference, Mr Taylor said a "package of services" would be constructed to provide 
competitors with the special visas, driving licences, vehicle registration and route maps 
that they would need to drive through China. Fuel, breakdown and recovery services, 
accommodation in Hong Kong and Beijing and return sea freight from Tianjin would also be 
provided, he said. Rest and service points and communications network will be set up 
along the 3,000-km route to cope with the logistics problem. 
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